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HELPFUL INFLUENCES 
ARE ACCUMULATING 


No one can ring a gong when the bottom is 
reached, as the bottom for all things is not 
reached at the same time. However, the re- 
cent improvement in commodity prices is 
leading to the hope that the turn has come 
in some directions. 

In the West, the rise in hog and cattle prices 


hak fostering. increased confidence, and holds 


promise of renewed purchasing power among 
the farmers this Fall. 


With the Home Loan Banks will come a 


measure of relief for many home owners, 
while the wider use of the trade acceptance 
is aimed at the stimulation of credit, and 
benefiting the individual merchant and busi- 
ness man. 

Adjournment of Congress relieves business 
from further tax increases and agitation for 
the balance of the year, but leaves us with 
adequate relief measures for the coming Fall 
and Winter. 

4 

The strengthening of bond prices has added 
hundreds of millions of dollars to the re- 
serves of financial institutions, and bank and 
business failures are reported sharply re- 
duced from recent levels. This, and other 
favorable factors, are tending to bring new 
issues of securities into the market. 


Through the Glass-Steagall Bill the powers 
of the Federal: Reserve Board have been 
broadened, and the committees of bankers 
and industrialists in the several Reserve dis- 
tricts are at work bringing together worthy 
projects and dependable financing. 

& 

The capital of the. Reconstruction Finance 
Corporation has been raised to four billion 
dollars—the largest sum ever entrusted to a 
single government agency for peacetime allo- 
cation—and is a strong influence for financial 
stability. 


Ae 


At Lausanne, the leading European nations 
have found a larger common footing than at 
any time since the War. In Ottawa, the 
family of British Gommonwealths is meeting 
to consider its mutual problems in relation 
to World affairs. These deliberations may 
pave the way for a further and more effective 
meeting of the conference on reduced arma- 
ments. 


Definite action on the St. Lawrence-Seaway 


| project has added confidence to other hope- 


ful conditions in the mid-west, while through- 
out the country there is a growing conviction 
that it is about time to make needed replace- 
ments, and to buy or build what may be 
needed or wanted in the next few months. 


The accumulation of these, and other helpful influences 
should result in an increased confidence. 


The National Publishers’ Association 


“As the most neariy solf-containdl nation, we have within 
our own boundaries the elemental factors for recovery.” 


Published in the interests of a better understanding of the fundamental influences at work for national betterment. 
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IN COMING 


A Fall Trade Recovery? 


MPROVED sentiment throughout the country in recent 

weeks is a reflection of the expectation of a genuine 
recovery in business in the coming fall months. Such a 
revival, however, must be based on something more 
tangible than mere hope, as has been demonstrated by the 
numerous false starts of the past several years. The im- 
portant question is, does the general situation actually 
contain the ingredients necessary to inaugurate lasting 
improvement? If so, what are they? A searching analysis 
of present conditions and future prospects will appear 
next week. 


ISSUES 


High Yielding Preferreds 


URING the past several weeks many preferred stocks 
have scored substantial price appreciation, but it is 
still possible to find acceptable issues which afford com- 
paratively generous yields. The list of preferred issues on 
the New York Stock Exchange has been combed, with the 
result that a small group stands out as possessing better 
than average attraction for those whose investment port- 
folios demand this type of security. Proper weight has 
been given to earnings, finances, prospects and diversi- 
fication, and the list will be presented in a coming issue. 


A Unique Industrial Stock 


S THE only important company in its field to show 
larger earnings than a year ago, one prominent in- 
dustrial has achieved the distinction not only of earning 
the dividend rate established in 1928 but also of continuing 
its payment. Meanwhile, the financial position has been 
strengthened and now the company has close to $10 mil- 
lions in cash and Government securities in a total of over 
$25 millions of net working capital. There is no funded 
debt and the outstanding amounts of both preferred and 
common stocks have been reduced by purchases for the 
treasury account. Contributing factors to the company’s 
success are two new products which during the past year 
have become sales leaders. The common stock is currently 
selling at nine times last year’s earnings to yield better 
than 8 per cent. 
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TWO GREAT 


National Magazines 


ERGED 


WORLD’S WORK, published for thirty-two 
years by Doubleday, Doran & Company, has 
been acquired by the Review of Reviews 
Corporation, and was merged with the Review of Reviews beginning with 
the August number. 


The Review of Reviews, for forty-two years under the vigorous 
editorship of Dr. Albert Shaw, has occupied a preeminent position 
as the most widely-read magazine of news interpretation in the monthly 
field. The good-will and traditions of the Review of Reviews will be 
maintained and strengthened in the now combined REVIEW OF 
REVIEWS AND WORLD’S WORK. 


Editorially, the Review of Reviews and World’s Work have been 
built to appeal solely to the thinking public. Circulation policies have 
been based on selectivity—to reach business men, men of affairs, and 
their families. Investigations made by the publishers independently, 
and by reliable sources, indicate a high percentage of readers with large 
incomes. 


Advertisers, seeking to reach an audience of important and influen- 
tial people, with large incomes and the power to make buying decisions, 
can now do so at a saving and reduction of more than 45% below the 
former cost of advertising space in the two magazines. 


REVIEW OF REVIEWS 


WORLD’S WORK 
Published by the REVIEW OF REVIEWS CORP. 


55 Fifth Avenue, New York City 


COMING DIVIDEND MEETING 


MONDAY, AUGUST 8 


American ) States Utilities ($6 & 
Brill Corp. (Pf fd.) 
Ry. (Pfd. & Harkicon-Walker Ref. (Pid) 


& 
Champion Coated Paper 


Champion Fibre “Chain Theatres (Pid) 
Champion Shoe Machin Spencer Kellogg 
Dartmouth Mfg. (Pid) Standard Fire Ins. Co, of N.j 
Goodman Mfg. Western Pipe & Steel 
Wolverine Tube (Pfd.) 
TUESDAY, AUGUST 9 
Galveston Wharf Newberry (J. J.) 
Gas Securities North Pa. R.R 
Jewel Tea Co., Inc. North Pa. Trust 
Merchants Fire Insurance Penick & Ford 
Middlesex Water Procter & Gamb'e (5% 
Miller & Hart United Elastic 
y, G.C. United Fruit 
National Sugar Refining West Coast Life Ins, 
WEDNESDAY, AUGUST 10 
Agricultural Insurance Motor Finance 
Alliance Realty National Sugar Refining 
American Sugar Refining Ohio Elec. Mfg. 
(Com & Pfd.) Omnibus Corp. (Pfd.) 


Refining (Pfd. & Pacific Northwest P. §, 


) Pfd.) 
City Ice of Kansas City (Pfd.) — Oil of Kentuc 
Daniels & Fisher Stores (Pfd.) U.S eed Products (Pfd, & 
Eastman Kodak (Pfd. & waa 


Com.) (Pfd. & Com) 
Galland Mercantile Laundry tek led M 
Glidden (Pr. Pfd.) Auto (Com, 
Indianapolis Wate: A & B) 


Cottons (Pfd. & Dairy Produets 


THURSDAY, AUGUST 11 


Bankers vow Invest., First Holding Corp., Cal. 
Corp. (A & B) Underwood Elliott Fisher 

Case 0. 1.) (Pfd ) (Pfd. & Com.) 

Grocery Co. Pacific R. R. (Pid. & 


) .) 
Delaware & Bound Brook Victor Pfd.) 
R.R. iking Pump (Pfd.) 


FRIDAY, AUGUST 12 


Agriculture Ins. Company Crosse & Blackwell (Pfd.) 
Niagara & Eastern 
‘ower 


MONDAY, AUGUST 15 
Associated Investment Assn., General Asphalt 

South Bend (Pfd. & Com.) Loew's Ince. 
Binghamton Gas Works National Casualty 

(Pfd.) New England Pr. Assn, 
Boston Woven Hose (Pfd. & Com.) 
B’klyn & Queens Transit Oneida Comma (Pfd.) 
Crown Willamette Paper South Penn Oil 
Boston Woven Hose & Rubber Wellington Oil 
du Pont (Deb. & Com.) 


TUESDAY, AUGUST 16 
American Bakeries (Pfd.) National Transit 
Bohn Refrigerator (Pfd.) New England Tel. & Tel. 
Boatmen’s National Bank, N. Y. & Queens El. Lt. & Pr. 


St. Louis (Pfd. & Com.) 
Buffalo Insurance Co. North Central Texas Oil (Pfd)) 
Chesapeake Corp. Oneida Community (Pfd.) 
Chesapeake & Ohio Rwy. Pacific Dise, 
(Pfd. & Com.) Pet Milk (Pf 
Commerce Investment Inc., of (Pfd.) 
Invest, Shares S. Electric & Gas (7% & 
Decker (A) & Cohn, Inc. 36 Pfd.) 
(Pfd.) Puget Sound Pr. & Lt. ($64 
Empire Dist. Electric $5.50 Pfd.) 
Gamewell (Pfd.) Shepard Niles Crane 
Int’l Re-Insurance Tacony Palmyra Bridge (Pfd 
Katz Drug (Pfd. & Com.) & Com.) 
Kimberly-Clark (Pfd.& Com.) Texas Corp. 
Mergenthaler Linotype United Aircraft & Transport 
National Refining (Pfd.) 


WEDNESDAY, AUGUST 17 


American Stores Laclede Gas Light 
American Tel. & Tel. Metropolitan Ice (Pfd.) 
Beneficial Loan Societ; Montreal Cottons, Ltd. 


Connecticut rvice Bond & Share 
R. R. of Cuba Oklahoma (Pfd. & 


Douglas Aircraft 
Blecti Bond & Share ($5 & roid 
$6 Pfd.) Banking 
Fifth Ave. Bus Securities Foil 
Salt Waldorf System 
Kansas City Pr. & Lt. 

THURSDAY, AUGUST 18 
‘American Chain (Pfd.) 4 
Chartered Tr. & Executor Co. New Brunswick Telephone 
Chesebrough Mfg. Pacific Indemnity 


Cinn. Gas % Flee. (Pfd. A) Peoples Drug Stores (Pfd. & 
Colt’s Patent Fire Arms Com.) 

Commercial Investment Trust Public Investing 
Continental Gin Seven Baker Bros. (Pfd.) 
Engineer's Pub. Ser. (Pfd. & Southwestern & Pr. 


Com.) Standard Gas & Elec. (# 
Equitable Office Bldg. (Pfd. Pfd.) 

& Com.) Texas Gulf Sulphur 
Goldblatt Bros, — Elec. Instrument 
Int'l Harvester (Cl. A & Com.) 
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INANCIAL WORLD 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend of Things 


Further rally in stocks still based largely upon improved sentiment, although 

business is adding to its scattered gains — Slight dip in steel output last week 

holds no significance — Improvement in commodity prices is widening, with 

performance better than seasonal — Industrial indexes show little change, and 

do not reflect gains being made by small business — Federal Reserve policy of 
credit expansion is beginning to show results 


A GOOD start seems to have been made on two of construction contracts in the latter part of July showed 


the widely accepted preliminaries to recovery, which another dip, but it is still too early to find the figures 
are a restoration of confidence and improvement reflecting the work for which it is contemplated to have 
in the price situation, with the emphatic nature of the the Reconstruction Finance Corporation furnish the 
movements going far to dispell fears that the development funds. 
will prove to be merely temporary. General business 
normally shows little material change during the early part UTOMOBILE production has declined sharply, 
of August, at least, and the failure of trade statistics so largely as a result of curtailment by Ford; the latest 
far to proclaim any marked improvement in industry is weekly total is put at about 34,400 units, a drop of nearly 
hardly surprising. 12,000 for the week. Indexes which give more recognition 


to small business, however, are making a slightly better 
EPORTS of gains by small business units throughout showing. Thus electric power output has shown a contra- 


the country continue, and it is from just such a seasonal gain, and bank clearings outside New York City 
beginning that improvement should soon start to filtrate have shown an increase of more than double the size 
into the larger enterprises. Steel mill operations slowed up usually seen at this time. There appears now to be more 
a bit last week, with output at 15 per cent, but the trade fundamental reason for a fully seasonal recovery in busi- 
foresees definite gains not later than September. New ness than there has been in a number of years. 


444 THE TREND OF MARKET VALUES AND LOANS 4 4 4 


7 
% LOAN RATIOF 
032) 
VALUE 
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LISTED 
eS < 10 
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Note: The ‘‘Market Value”’ trend lines show the actual market valuation of all stocks listed on the New York Stock Exchange: the solid line 
reflects the figures reported once a month by the Stock Exchange, whereas the dotted line shows the week-to-week compilation by THE Financia. 
Wortp. The “ Loan Ratio ’* expresses the percentage of brokers’ loans (to Stock Exchange members) to total market value of securities listed; the 
solid line shows the Stock Exchange's figures, reported monthly, while the dotted line shows THE Financia, WoRtp’s computation of changes which 
have occurred during the month. Percentage of monthly sales to total number of listed shares is shown by the line ‘‘ Percentage Turnover in Sales.” 
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Securities Outlook 


HE breach between the security 

markets and the current state of 
business was further widened last week 
when prices advanced to their best levels 
of nearly four months. Still bereft of 
much support in trade figures, the move- 
ment was apparently a reflection of the 
further improvement in_ sentiment 
throughout the country and the hope 
that cold statistical support will come later. 
Statistics are, of course, records of what 
has already passed on to history, whereas 
security prices have traditionally at- 
tempted to anticipate what is in the future. 
The market has been wrong at numerous 
times, enough of them in the past three 
years not to need any further explanation 
now. Nevertheless, the current marked 
change from despair to hope is sufficient 
of itself to bring about improvement in 
the fundamentals. Whether or not the 
ehange will carry far enough to bring 
about that improvement is the question 
of the day. 

Prospects for the better grade of securi- 
ties have undoubtedly cleared consider- 
ably, and a more optimistic attitude to- 
‘ward strictly investment issues has more 
justification now than at any time in 
several years. Caution toward the more 
speculative type of stocks as well as 
bonds should by no means be abandoned, 
and any significant attention toward 
issues in that classification could well be 
postponed at least until we are able to 
see definite signs of the beginning of the 
trade revival for which such widespread 
hope is held. Sentiment may improve 
security prices temporarily, but any 
permanent improvement must necessarily 
be supported by well founded indications 
of earnings gains in future months. 


Business Prospect 


RADE statistics still show no basis 
for the material gains registered by 
general sentiment during recent weeks, 
a situation which it is not difficult to 
explain. Those business figures which 


receive widest publicity and upon which 
are based most of the industrial ‘‘in- 
dexes,”’ such as steel mill operations and 
freight car loadings, reflect largely the 
changes in the heavy producers’ indus- 
tries and give little reflection to those 
lines which cater directly to the ultimate 
consumer. Units which supply such 
primary necessities as shoes and clothing 
are quite naturally the first to respond to 
an improvement in public psychology, 
and reports of plant reopenings and in- 
creased operations from numerous dis- 
tricts throughout the country have so 
far been confined largely to that type of 
business. Improvement there, however, 
is a forerunner to gains in the heavier 
industries, with the time lag expected not 
to exceed a month or two. Thus by Sep- 
tember we should begin to witness more 
visible signs of expansion in steel opera- 
tions, electric power output, freight traffic, 
machinery orders and similar indexes, if 
our present assumption that improve- 
ment will continue to carry through 
proves to be correct. 

Theimportant commodity price situation 
continues to show improvement, and cot- 
ton recently joined other items in moving 
to higher levels. Until recently wheat has 
lagged, largely because of large crop esti- 
mates, but further deterioration of foreign 
crops would naturally result in a substan- 
tial increase in domestic farm purchasing 
power. Numerous commodity price 
gains may be regarded as seasonal, but it 
is probably significant that this is the 
first time prices have responded to sea- 
sonal factors since 1929, and the 4 per 
cent gain in the Annalist’s monthly index 
from June to July was the sharpest ad- 
vance for a single month since that com- 
pilation was inaugurated in 1925. 

AAA 


Credit Situation 


HANGES in the items contained in 
the July 27 banking statements re- 
flect the beginning of a transition which 
the Federal Reserve authorities have 
been endeavoring to effect, which is a 
shift of the credit burden from the Fed- 


THE FINANCIAL WORLD INDEX OF INDUSTRIAL PRODUCTION 


Average of 1925-1928 = 100 


Jan. Feb. Mar. Apr. May June July Aug. Sept. Oct. Nov. Dec. 
Index Index 
1929 
100 Notes! 100 
3 
y 
80 80 
| \ 
60 vf 1931 60 
1932 
50 50 


Tue Components: This is an unweighted index of five sensitive series of industrial activity; 
new building contracts, electric power production, automobile output, steel mill activity, a 


eous and less-than-carload freight traffic. 


Adjustments have been made 


for normal seasonal variation, and the average for the four years 1925-1928 is used as the base. 


eral Reserve Banks themselves to the 
member banks. Thus in the same weg, 
we find that total Reserve credit wag 
decreased by $16 millions while report. 
ing member banks increased their loans 
and investments by $1 million. The latte 
change does not, on the face of it, appegy 
large enough to be significant, but ex. 
amination of the detailed figures dis. 
closes grounds for gratification. 

Indications are that the banks are po 
longer visibly striving for further liquid; 
and the assumption is that the declines 
of $36 millions in loans on securities ang 
$5 millions in all other loans were in 
part voluntary on the part of the bop. 
rowers. The funds thus released were 
immediately placed in the security mar. 
kets by the banks, their investment 
holdings increasing by $37 millions during 
the week. The deposit accounts alg 
showed changes in the proper direction, 
demand deposits gaining $23 millions 
and time deposits expanding $51 millions, 
reflecting a return of confidence on the 
part of depositors. 

The security markets may be finding 
it difficult to justify their recent rise op 
the basis of business conditions, but at 
least a part of the recent gains in stocks 
and bonds is warranted by the improve. 
ment in the banking situation. Gold is 
beginning to return to the country, our 
monetary gold stock gaining $16 millions 
in the week ended July 30 and more than 
$10 millions in a single day last week, 
Banking failures are back to normal levels, 
the twenty-three suspensions for the 
July 28 week comparing with nineteen 
closings for the same week a year ago, 
All in all, recent figures have shown an 
improvement which, it is hoped, will 
continue during coming months. 


AAA 
Reserve Extends Functions 


AST week the Federal Reserve Banks 
throughout the country extended 
their functions to include the making of 
loans to individuals and corporations, 
something in which European central 
banks have long engaged although here 
tofore the Federal Reserve institutions 
have confined their dealings to banks and 
governments. Under the new law the 
borrowing privilege is extended only to 
those who have been unable to secure 
accommodation at other banking institu- 
tions and can furnish proof of unusual and 
exigent circumstances as well as accept- 
able collateral. . Nevertheless, one effect 


of the new departure should be the relaxa- 


tion of extreme caution on the part of 
banking institutions in the matter of 
granting loans, when they see business 
which they should be doing, going to the 
Reserve institutions. Of course, in those 
districts which have largely lost their 
banking facilities because of closings dur- 
ing the past year, the Reserve’s operations 
will fulfill a distinct need and should 
materially assist business recovery. 


AAA 
German Elections 


AILURE of the Hitler forces to secure 

control of the German Government 
was naturally accorded a favorable re 
ception in financial circles, and close 
analysis of the election returns suggests 
that the Nazi group has about reached 
the pinnacle of its strength. Reparations 
no longer constitute a serious political 
question in Germany, but the problem 
of law and order has been paramount, 

(Please turn to page 143) 
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tressing liquidation it could not be 

expected that public interest in 
the security markets would immediately 
be restored to the high pitch witnessed 
in the past few weeks. But what has 
brought about the change in price trend? 
Is it another flare-up that will soon peter 
out? Is the bear market over? These 
are the questions that are being fired at 
every one associated with financial 
affairs and the last of the three is the most 
frequently and anxiously asked. If an 
affirmative answer could be given with 
any assurance there would undoubtedly 
be a flood of purchasing funds released 
that would have a telling effect in a 
further sharp advance in prices. That 
is what the great majority has been wait- 
ing for. 


Ves nearly three years of dis- 


Eight False Starts 


During the term of this bear market 
there have been eight separate occasions 
when hopes have been revived, purchases 
made and then more losses realized 
because the fundamental turn had not 
truly arrived. After these repeated 
experiences it is natural that a more 
cautious attitude would take hold when 
next considering the possible benefits 
to be gained in getting in ‘‘at the bot- 
tom.” It might be difficult for some to 
understand where sufficient funds could 
come from, after all these losses, to make 
anything like substantial purchases. The 
fact remains that it is there, some in sav- 
- ings, some in hoarding, but most of it in 
waiting for that real opportunity that 
comes at the start of a bull market. A 
dollar today ean buy six times the amount 
of securities it could a few years ago and 
the timidity to borrow to acquire stocks 
has placed the bulk of present shares 
outstanding in hands that are determined 
to hold until the major recovery has been 
enacted, This serves to explain the recent 
pronounced strength in so many issues 
where the turnover has been small but 
where prices have more than doubled 
from their low points. 

It is indeed difficult to dispute the 
argument that the rise in security prices 
lacks the support of improved business, 
These historical indices have never been, 
nor are they intended to be, a forecast of 


events to come. We have all the facilities - 


and all the ingredients to launch into a 
healthy state of business, but the most 
hecessary of all attributes has been miss- 
ing. This is public confidence. When this 
returns there is nothing that could stop 
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Bear Market Over? 


For the first time since the start of the bear market stock prices 

have broken out of the depression channel on the up side. In 

many circles this is accepted as a signal of the termination of 
the decline 


By WILLIAM J. HEALY 


business improving. What is more 
natural, then, when a very noticeable 
improvement occurs, than for money to 
buy those equities that are representative 
of the future earning power of our leading 
corporations? This sentiment is as im- 
measurable as it is contagious, and in 
attempting to trace its effects, attention is 
diverted from the fundamental to the 
technical side of the markets for that 
signpost that reads ‘‘ back to prosperity.’’ 

There has been one most important 
technical development in this latest 


phase of the market that has been heart- 
ening to many and this is the breaking of 
the bear market channel in which the 
trend of prices has been confined since 
1929. Just as in the years preceding 1929 
when the bull market swing was climbing 
in a channel with a range of about twenty 
points marked by the recurring dips and 
swells of prices, so has this prolonged bear 
market adhered to limits that are plotted 
upon the steps making up the descent. 
Fundamentals govern the angle of decline 
(Please turn to page 138) 


THE MARKET BREAKS OUT OF ITS BEAR TREND 
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Trading Change in Values han 

Dates Days (000,000 omitted) Millions Percentage 

9-3-29—11-13-29 52 $89,668— $56,090 —$33,578 —37% 
11-13-29— 4-17-30 124 56,090— 76,810 + 20,720 +37 
4-17-30— 6-24-30 54 76,810— 63,560 — 13,25 —17 
| See ee 6-24-30— 9-10-30 63 63,560— 69,430 + 5,870 +9 
9-10-30—12-16-30 80 69,430— 48,510 20,920 —30 
12-16-30— 2-24-31 56 48,510— 57,290 + 8,78 +18 
2-24-31—_ 6-2-31 82 57,290— 41,570 15,720 -—27 
> 6-2-31— 6-27-31 22 41,570— 49,230 + 7,660 +18 
6-27-31— 10-5-31 82 49,230— 30,200 19,030 
10-5-31— 11-9-31 28 30,200— 37,150 + 6,95 +23 
11-9-31— 1-4-32 44 37,150— 25,530 — 11,620 ~31 
1-4-32— 1-15-32 10 25,580— 29,240 + 3,710 +15 
1-15-32— _ 2-10-32 22 29,240— 25,350 — 3,890 
| eee 2-10-32— 3-8-32 21 25,350— 29,330 + 3,980 +16 
3-8-32— 6-1-32 71 29,330— 16,400 — 12,930 —44 
wie 6-1-32— 7-8-32 30 16,400— 16,400 0 0 
7-8-32— 8-1-32 20 16,400— 21,320 + 4,920 +30 

125 


i: 

. 

ng 

ns 
ns, 
he 

on 

at 
‘ks : 

is 
yur 

ns 
an 

k, 
he 

en 
0, 

al 

ks 
ied 

ed | 
of 
18, 
ns 
he 
to 

re 
| 

) 
| 

| 
} : : ; H H qv9 

of TRADING DAYS 

oct 

80 

ns 

Market Swings and Changes in Valuations be 

7 

D 


Inflation the 
New Currency Law? 


The Glass rider to the Home Loan Bank Bill was | 

frankly intended to bring about an inflation of the 

nation’s currency to the extent of about one billion dol- 
lars. Will it achieve this purpose? 


By GEORGE H. DIMON 
Editorial Staff, THe FinanctaL 


OST economists agree that a sus- 
tained rise in the market price 
of leading commodities would 

provide such a strong stimulus to re- 
newed business activity that, if it could 
be brought about within a reasonably 
short period of time, the depression 
would be definitely terminated. How- 
ever, in taking this view conservative 
economists think of a rise in commodity 
prices only in terms of an advance from 
natural causes such as depletion of stocks 
on hand, shortage of supply due to ad- 
verse weather conditions, or similar 
factors. There is another way in which 
commodity prices may rise; a general 
advance will usually 
result from any 
large scale inflation 
of a nation’s cur- 
renecy. Politicians 
have seized upon 
this as an expedient 
for ending the de- 
pression, and 
numerous bills aim- 
ed at inflation of 
the currency were 
introduced in the 
last session of Con- 
gress. 

However, only 
one of these bills 
obtained the approval of the House of 
Representatives, the Senate and _ the 
President. The conservative elements 
in the government recognized that the 
more radical inflation bills would, if 
enacted, probably do much more harm 
than good since a devaluation of the 
dollar resulting from large scale currency 
inflation would almost certainly destroy 
confidence, rather than restore it. 


Sound Currency Needed 


The spectacle of large outward gold ship- 
ments and tumbling quotations for the 
dollar in terms of foreign currencies, 
which would be the inevitable corollary of 
any large seale currency inflation, would 
more than offset the possible heartening 
effects of a rise in commodity prices in 
terms of dollars. Confidence in the 
economic structure of the country is 
absolutely essential to trade revival. The 
convention platforms of both the Republi- 
ean and the Democratic parties declare 
in favor of a sound currency. The only 
reasonable interpretation of this is pre- 


vention of any large scale currency in- 
flation by the Government. 

The administration at Washington is 
on record as being strongly opposed to 
any devaluation of the dollar through cur- 
reney inflation or other means, but in 
spite of this faet, President Hoover ap- 
proved a bill which contains a measure 
which is frankly designed to bring about 
an inflation of the currency on a large 
seale. The President signed the Home 
Loan Bank Bill, carrying the Glass cur- 
reney rider, because he strongly favored 
the provisions of the main part of the 
bill creating a central mortgage banking 
system for this country, and because he 

did not think that 
the inflationary in- 
tentions of the 
amendment would 
be fulfilled in actual 
practice. 
Briefly, the Glass 
rider to the Home 
Loan Bank Bill pro- 
vides that 3, 3% 
and 334 per cent 
U.S. Treasury 
bonds may be used, 
for a period of three 
years, to the 
note circulation of 
national banks. Up 
to the time of the passage of this bill, 
only United States of America 2 per cent 
consols and 2 per cent Panamas of 1936 
and 1938 were eligible for use as security 
for bank note circulation. Under the 
terms of the old law, approximately $700 
millions of national bank notes are circu- 
lating. The additional bonds made 
eligible for a period of three years are 
outstanding to a total of over $3 billions. 
However, it would be impossible to ex- 
pand the bank note currency to anything 
like that amount under the terms of the 
new law, since a national bank can not 
issue bank notes to a total in excess of 
its capital stock, and 
the total capital stock 
of the national banks 
is between $1.6 bil- 
lion and $1.7 billion. 
Subtracting the cir- 
culation of about 
$700 millions already 
outstanding under 
the old law, there is 
@ maximum possible 
expansion of the na- 
tional hank noite eur- 
rency of approxi- 


mately one billion dollars under the new 
legislation. 

Bank note circulation is profitable for 
the issuing banks, and numerous applica 
tions for additional circulation have been 
filed under the new law. On the basis 
of a 2 per cent money market, it is esti- 
mated that a national bank can make 
a profit of about 4.6 per cent on the 
issuance of bank notes through the use 
of 338 per cent Treasury bonds, or 26 
per cent better than the 2 per cent 
yield available without the use of bank 
notes. However, other factors must be 
considered. Treasury 3s, 34s, and 3345 
have advanced very sharply in market 
price on the basis of their circulation 
status, and assuming that their circula- 
tion privilege will not be renewed at the 
end of the three year period, the proba- 
bilities are that any bank which pur 
chases them now with a view to expand- 
ing its note circulation will be faced with 
a much lower market and a consequent 
capital loss when the privilege expires, 
Furthermore, many national banks will 
refrain from issuing any new notes as a 
matter of policy. A number of the largest 
national banks in the country now have 
no note circulation, and are not likely 
to change their policy because of the new 
law. 


The One Billion Dollars? 


However, even if one were to assume 
that all national banks would avail them- 
selves of the privilege to the fullest extent, 
would this be likely to result in a net ad- 
dition to the nation’s currency of approxi- 
mately one billion dollars? The answer 
is unquestionably no. What undoubtedly 
will happen is that, to a very large extent, 
the issuance of new national bank notes 
will be offset by the retirement of Federal 
Reserve notes. There is no demand 
from industry or commerce for additional 
currency at this time, or from individuals 
for hoarding purposes. Under such ¢it- 
cumstances, the only way in which addi- 

tional currency can be put into 
circulation and kept in circu- 
lation is for the Government 
to issue new money in the 
payment of its debts. Accord- 
ing to the latest available 
figures, national bank note 
circulation is about 
$700 millions and 
Federal Reserve 
note circulation 
about $2,834 mil 
(Please turn to 
page 138) 
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The Biscuit Leaders’ Half-Year 


and cracker industry, Loose-Wiles, 

National Biscuit and United Bis- 
cuit, are passing through one of those 
strange interludes in corporate history 
when earnings fail to cover dividends and 
yet regular payments are maintained, 
notwithstanding. Operating in a field 
less influenced by the depression than 
many, the biscuit bakers have been able 
to maintain their earnings close tothe 
peak levels of 1929-30 and also have con- 
tinued the highest dividends they have 
ever paid. But the first six months of 
this year have not repeated the pleasant 
story of the previous first half-year 
periods, for thus far in 1932 not one of the 
leaders covered its regular dividend re- 
quirement. Loose-Wiles, however, imme- 
diately adjusted its rate to the downward 
trend with a reduction of its annual pay- 
ment from $2.60 to $2, but National Bis- 
cuit and United Biscuit boldly ignored the 
trend, the former declaring the regular 
quarterly dividend payable October 15, 
and the latter declaring the payment due 
September 1. Will Loose-Wiles be able 
to finish the year without another reduc- 
tion, and what are the possibilities of 
National Biscuit and United Biscuit 
in surviving the year. without any cut 
in regular payments? 


T= “Big Three” of the biscuit 


No Seasonal Trend 


A glance at the trend of quarterly per 
share earnings in the tabulation above 
discloses that the biscuit leaders are not 
subject to any seasonal curve in their 
business. In some years the first quarter 
earnings are better than in the second, 
but not necessarily, while sometimes 
either the third or the fourth quarter 
proves to be the best of the year. And 
no two of the companies report the same 
gains or losses in any two consecutive 
quarters. It is impossible, therefore, to 
formulate any prediction of the last half 
of 1932 on the basis of the reports of 
previous years. 

But 1932 is a rather unusual year and 
one which can not be directly compared 
with the relatively more prosperous years 
of 1930 and 1931. It was not until late in 
1931 that the biscuit leaders found it 


COMPARATIVE POSITION OF THE THREE BISCUIT LEADERS 


By A. WESTON SMITH, Jr. 


Associate Editor, 
Tue FinanciAL WoRLD 


EARNINGS AND DIVIDENDS 


Quarters 1930 Wiles iscuit Biscuit 
$0.98 $0.70 $0.94 
0.77 0.80 0.98 

$3.99 $3.42 $4.01 

Annual Dividend. ...... 2.90 3.30 1.60 

1931: 
0.88 0.66 0.95 
0. 0.76 1.07 

Annual Dividend....... 3.00 2.80 2.00 

1932: 

0.65 0.60 0.51 


necessary to make important readjust- 
ments in the prices of their products. 
Being semi-luxury products, biscuits and 
crackers were able to command stand- 
ardized prices of 5 cents, 10 cents and 25 
cents per package long after the bottom 
had dropped out of the market for bulk 
foods and other packaged products not 
enjoying trademark protection. The low 
prices for flour, butter, eggs and sugar, 
together with the severity of the depres- 
sion on the housewives’ purses, have 
stimulated home baking and many women 
who were once a prime market for biscuits 
and crackers have turned to baking their 
own sweet cookies and fancy baking 
specialties. Soda crackers and graham 
erackers are about the only two major 
items which have not shown a marked 
decline in sales volume. With this grow- 
ing competition from their own customers, 
the biscuit leaders have found it necessary 
to cut rather sharply the prices of the 
less stable lines. 

Earnings thus far this year probably do 
not adequately reflect the intensity of the 
decline because the managements of the 
three biscuit companies took the oppor- 
tunity last year to institute many operat- 


BISCUITS 


ing economies which have since brought 
sizable reductions in production costs. 
These adjustments became fully effective 
at about the same time prices were re- 
duced and thus have tended somewhat to 
offset the loss in demand. The outlook 
on this basis does not appear to be un- 
usually favorable for if curtailed public 
purchasing power continues, more and 
more home baking is likely to result and a 
situation such as this would further de- 
press the demand for fancy crackers, 
which is one of the most profitable 
divisions of the business. 

The simple capital structures and rela- 
tively strong financial positions of the 
three biscuit leaders, as outlined in the 
tabulation below, indicate that National 
Biscuit and Loose-Wiles are strong 
enough to maintain their present divi- 
dends for another full year even though 
not one more cent is earned. The same 
can not be said for United Biscuit as the 
present annual dividend requirement is 
more than the total of cash and market- 
able securities. In 1931, National Bis- 
cuit saw fit to continue its annual divi- 
dend in spite of the fact that earnings 
were only 7 cents above the year’s divi- 
dend requirement, and this year the pay- 
ment has been declared for the first three 
quarters even though earnings in the first 
six months were 9 cents under the half- 
year dividend requirement. 


Dividend Prospects 


It appears, therefore, that of the three 
National Biscuit is most likely to main- 
tain its present rate. And there is a rea- 
sonable possibility that Loose-Wiles will 
maintain its recently revised rate. The 
prospects for the continuation of United 
Biscuit’s present dividend are not quite as 
encouraging, as the recent earnings trend 
indicates that 1932 income may fall short ; 
of the $2 dividend requirement. This 
company can ill afford to maintain pay- 
ments out of surplus because it does not 
enjoy too strong a financial position, being 
a newcomer compared with the other two» : 
leaders. A $1 annual dividend rate would 
be more in line with the company’s past 
policy of paying out one-half its earnings 
to the stockholders. 


LOOSE-WILES NATIONAL BISCUIT UNITED BISCUIT 
CAPITALIZATION: Dec. 31, 1931 Dec. 31, 1930 Dec. 31, 1931 Dec. 31, 1930 Dec. 31, 1931 Dec. 31, 1930 
Preferred Stock (7% cum.).....- 3,714,200 3,871,300 $24,804,500 $24,804 1,519,800 1,579,800 
Common Stock 547,991 shs. 548,303 shs. 6,286,238 shs. 6,206,787 shs. 450,325 shs. 470,766 shs. 
89 $43,902,626 $47,404,798 $3,493,994 $3,618,062 
king Capital. ..... ,133,706 $7,058,839 $35,867,982 $38,796,964 $2,768,754 $2,831,422 
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By C. C. BAILEY 
Editorial Staff, Tae Firnanctat WorRLD 


The primary factors governing dividend consideration 
by the American Telephone & Telegraph directors are 


the same in broad outline as determine action in the case of 
practically all corporations, namely current and prospec- 
tive earnings and financial position. But the interpreta- 
tion of the bare statistical facts in respect to these factors 
will naturally fail to reach a sound conclusion if it does not 
take into consideration the general background of the in- 
dustry and of the position of the company therein 


MERICAN Telephone & Tele- 
graph, as the controlling and uni- 
fying agency of the Bell System 

comprises, in addition to the parent com- 
pany, some 24 associated companies en- 
gaged in rendering telephone service 
throughout the United States. It ac- 
counts for about 75 per cent of the in- 
stalled telephones of the country and is 
interconnected with the remaining 25 
per cent and with the telephone systems 
of other countries to the extent that 
over 92 per cent of the world’s telephones 
are within the reach of any Bell System 
subscriber. The activities of the asso- 
ciated companies are subject to public 
utility regulations within the various 
states, and the interstate communica- 
tions are subject to the supervision of 
the Interstate Commerce Commission. 
Thus the great bulk of the earnings of 
the system is limited by regulation, and 
by the avowed policy of the management, 
to a fair return upon the invested capital. 
The record of the past decade shows that 
while gross and net eartiings expanded 
substantially, this was accompanied by 
a@ commensurate expansion of invested 
capital, the great bulk of which was 
secured from new security offerings. 
Net income of $166.2 millions in 1929 
was more than 3 times the 1921 net of 
$54.0 millions, yet capitalization in- 
creased in the interim so that per share 
earnings in 1929 (the peak) of $12.67 
were only 15 per cent above the 1921 
per share earnings of $11.10. American 
Telephone showed no sharp bulge in its 
common stock earnings or dividends dur- 
ing the boom period and, as the supplier 
of a comparatively necessitous service, is 
* not showing a decline in earnings in the 
depression comparable to the average for 
industrial enterprises. 


A Stable Telephone Record 


Furthermore, the ability of the com- 
pany to continue over a long period of 
time to improve and expand its service 
is very definitely dependent upon mainte- 
nance of financial impregnability and a 
clearly favorable investment record for 
its securities. A stable dividend record, 
through good times and bad, is of un- 
questioned value in achieving and main- 
taining this status, and for this reason, 
if for no other, the directors will feel im- 
pelled to continue the present rate if 
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What About Telephone’s Dividend? 


steadily increasing number. of shares out. 
standing. 


Net Income 
(000 Per Share 
165,545 10.44 
166,667 9.05 


The net income figures are misleading 
because of the fact that the associated com. 
panies as a whole continued 
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The House That Telephones Built 


paying dividends to the parent 
company at their former rates, 
whereas their actual earnings 
available for this purpose were 
declining. This is shown in the 
consolidated net income figures 
of the system, before all divi- 
dends, which declined from 
$217.1 millions in 1929 to 
$201.6 millions in 1930 and 
$193.4 millions in 1931. Re 
. ductions in expenses all along 
‘ the line have, of course played, 
their part in preventing larger 
declines in the earnings of both 
parent and associated compa- 
nies. In 1931 the earnings of 
the associated companies were 
slightly in excess of the amounts 
paid to the parent company in 
dividends, but in the first half 
of this year such. dividends 
were not earned by an amount 
approximating $8 millions, 


possible. In 1920 $8 a share was paid, 
in 1921, $8.75, and since that time the 
rate has been $9 per annum. 

American Telephone stock is the most 
widely held of all our corporate issues. 
Stockholders number over 700,000, the 
average holding per stockholder being 27 
shares. Thus a comparatively large 
number of people would be subjected to 
loss of income in the event of any sub- 
stantial cut in the rate, and at a time 
when the loss would be felt most keenly. 
It is generally recognized that one of 
the most needed tonics at present is a 
revival of confidence, and a downward 
revision in Telephone’s dividend would 
prove a hindrance rather than a help to 
such a development, which has appeared 
to be in the making in the past few 
weeks. From this point of view also 
will the desire to maintain the rate find 
impetus. 

Although the psychological factors 
just outlined are important, they can 
only exercise the determining influence 
provided cold analysis of the financial 
facts and reasonable appraisal of the out- 
look in terms thereof present an actual 
background to warrant it. The first con- 
sideration will be earning power, current 
and prospective. The annual reports of 
the parent company (not consolidated) 
show no distinct trend in the past three 
years in net income, but reveal a steady 
decline in per share results, due to the 


equal to about 43 cents a share 
on the outstanding American 
Telephone stock. Thus the consolidated 
net earnings for that period were $3.59 
per share, whereas the reported parent 
company net was equal to $4.02 a share 
compared with $4.89 earned in the first 
half of 1931. By quarters the decline in 
net has been practically continuous from 
the $2.53 of the first three months of 1931 
to the $1.95 of the past quarter, and there 
is as yet no clear evidence of any reversal. 
Substantial proof of progressive loss of 
business to cause the decline in profits is 
found in the data on number of telephones 
in service. During 1931 the net loss in 
this item was over 292,000 telephones, and 
in the first half of this year there was a 
further loss of 785,000. 


Telephone’s Financial Strength 


It is clear that the management should 
be conservative in financial policy until 
this loss of business is arrested, and divi 
dends will not be paid if they constitute 
any threat to financial strength. At the 
close of last year consolidated current 
assets of the system totaled $428 mil- 
lions, including cash and _ equivalent 
of $290 millions, while total current lia 
bilities were $206 millions. This is w very 
strong position for a utility enterprise, 
since in this field a current ratio of 1 tol 

(Please turn to page 143) 
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High Grade Bonds 


for Investment 


By RALPH E. 
Research Editor, THe FinanctaL 


should include a_ representation 
among high grade bonds. Al- 
though recent developments have inspired 
a greater measure of confidence regarding 
the imminence of business recovery it 
does not necessarily follow that common 
stocks should receive the entire attention 
of investors to the exclusion of other in- 
vestment media. The circumstances of 
the invidivudal investor may determine 
primarily the proportion of bonds which 
should be contained in his portfolio but 
aside from this general consideration 
other factors, such as the desire to await 
more tangible signs of business improve- 
ment before engaging in further com- 
mitments in common stocks, and the 
necessity of some investors to maintain 
funds in fairly liquid form, may be pro- 
vided for by discriminate purchases of 
selected investment bonds. The issues 
presented herewith are all obligations of 
high investment merit which combine the 
features of adequate safety, satisfactory 
incomereturn and possibilities of moderate 
enhancement in attaining levels which re- 


KK sound investment program 


flect more truly their intrinsic investment 


attributes. 


ACincINNATI UNION TERMINAL is in 
process of construction and will, when 
completed, provide a railroad terminal 
station for the more important railroads 
serving that city. The company is owned 
by seven leading carriers including the 
Baltimore & Ohio, Chesapeake & Ohio, 
Norfolk & Western and Pennsylvania, 
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which have entered into an agreement 
under the terms of which they jointly and 
severally, without condition, guarantee 
principal and interest of the bonds of the 
terminal company to be issued in a total 
sum not exceeding $46.5 millions. These 
railroads have also agreed during the con- 
struction period to pay to the company a 
sum in the nature of rent, equal to all 
expenses. The first mortgage series B 
5s due 2020, outstanding in the amount of 
$12 millions, are secured by a first mort- 
gage on all property and equipment of the 
company now owned or hereafter ac- 
quired, in addition to the guaranty clause 
described above. The issue is currently 
quoted at 96 to yield a net return of 5.2 
per cent. 


4 ConsoLipATED Gas or New York and 
subsidiaries constitute one of the largest 
public utility organizations in the world, 
serving the greater part of New York 
City and a large portion of Westchester 
County. Operations include eniire gas 
and electric power and light business in 
Manhattan and Bronx boroughs, entire 
electric power and light service in Brook- 
lyn, and practically all the electric and 
part of the gas business in Queens. In 
addition, the company has a majority 
interest in New York Steam Corpora- 
tion which supplies heat to important 
business sections of Manhattan. Re- 
fleeting the growth of the territory served, 
combined with the efficient operation of 
the properites, gross and net revenues 
have pursued a steady upward trend, 
covering fixed charges in every year by a 
wide margin. Although gross was higher 
in 1931 despite the prevailing business 
depression, net showed a slight decrease 
as a result of an increase in fixed charges 
and higher taxes. Interest charges were 
covered 4.9 times last year as compared 
with 5.5 times in the preceding year. 
Total funded debt of the system is in the 
neighborhood of $380 millions compared 
with total assets of upwards of a billion 
dollars. The debenture 4%s due 1951 
represent a very high grade utility obliga- 
tion and are currently selling at 90 to 
yield the relatively attractive return of 
5.3 per cent. 


4 LorILuArD at the close of 1931 had net 
working capital in excess of $62 millions, 
over three times the amount of its funded 
debt. Cash was equal to $13.8 millions 
comparing with total funded debt of 
$19.8 millions, the 5 per cent debentures 
due in 1951 making up $10.6 millions of 
this amount. Earnings of the company 
in 1931 reached a peak, reflecting princi- 
pally the higher wholesale prices in effect 


the latter half of the year. The amount 
available for fixed charges was equal to a 
coverage of 3.72 times as compared with 
2.82 in the preceding year. Although 
Lorillard produces a varied line of tobacco 
products, efforts in recent years have been 
directed primarily toward the exploitation 
of “Old Golds” which have been estab- 
lished as the fourth best selling cigarette 
in the country. Due to the large expenses 
in connection with the promotion and 
establishment of this brand the company 
has not as yet demonstrated its full earn- 
ing power, but reported earnings reveal a 
wide coverage of interest requirements 
with the added factor of safety provided 
by the company’s strong financial posi- 
tion. The debenture 5s are currently 
selling at 96 to yield a net return of 
5.3 per cent. 


4 Louisvitte Gas & Exectric furnishes 
electric power, light and natural and 
manufactured gas to Louisville, Kentucky 
and neighboring communities. Approxi- 
mately 75 per cent of total revenues are 
derived from the sale of electricity. The 
company has established a very satisfac- 
tory earnings record, net last year show- 
ing an increase over that of the preceding 
year; fixed charges were covered 1.77 
times. Of total funded debt amounting to 
$30.7 millions, the Ist and refunding 
mortgage 5s due 1952 constitute $20.8 
millions. This issue is secured by a first 
mortgage on the entire property of the 
company and is currently quotedat 96 
to yield 5.3 per cent to maturity. 


4 Sun O1 represents a completely in- 
tegrated unit in the oil industry engaged 
in producing, transporting, refining and 
distributing its petroleum products. 
While earnings in recent years have 
fluctuated in accordance with the varying 
fortunes of the oil industry, the record of 
the company has been very satisfactory 
in comparison with the results attained 
by other leading units. Net income last 
year, although 60 per cent below that of 
the preceding year, was sufficient to cover 
fixed charges 5.43 times. Due to the 
better conditions prevailing in the oil 
industry, earnings in the current year 
have been running materially above the 
results established in the corresponding 
period of 1931 and from present indica- 
tions the year as a whole will witness a 
marked improvement in profits. Total 
funded debt of the company is relatively 
small amounting to only $12.1 millions. 
Of this amount there are outstanding 
$8.1 millions of debenture 54s due in 
1939. The latter issue is currently quoted 
at 96 to afford a net return of 6.2 per cent. 
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POSITION OF THE BOND MARKET 


The Outlook for Various Classes of Bonds 
Bond Movements of the Week Analyzed 


1914-1927 1928 1929 


THE WEEK IN BONDS 


1931 1932 “Sood 


1930 


Jan. Feb. Mar. Apr. May June July Aug. Sept. Oct. Nov. Dec. 


1932 


KEY: Average 40 Bonds. * Commercial Paper 


of the ground lost in the sharp de- 

cline in prices which occurred in the 
month of May is of particular significance 
in that it represents the largest sustained 
advance in bond prices since the end of 
the four-year ‘‘bull market in bonds” in 
January, 1928. With the exception of the 
period extending from October, 1929, to 
October, 1930, the trend in bond prices 
has been almost steadily downward since 
early 1928. From time to time, rallies 
have taken place, one of the sharpest 
having been that which occurred in Feb- 
ruary and early March of this year. The 
recovery in the general level of bond 
prices from June 1 to August 1 was of 
considerably larger proportions. 

While profit taking was in evidence in 
parts of the railroad list last week, indi- 
vidual issues scored large further ad- 
vances. Illinois Central 614s, 1936, and 
Rutland Railroad 4s and 4's were 
features early in the week. High grade 
bonds of public utility operating compa- 
nies were firm. Bond market interest 
eentered in the offering of $18 millions 
Commonwealth Edison Company first 
mortgage 514s, which were floated on a 
6 per cent basis. This relatively high yield 


Te recapture by the bond market 


Edited by GEORGE H. DIMON 


for a gilt edged first mortgage lien of a 
strong operating company attracted many 
orders. The success of the offering indi- 
cated that similar financing for Peoples 
Gas and Public Service of Northern Iili- 
nois, which will appear in the near future, 
should also be favorably received. Al- 
though the confidence of the investing 
public in public utility holding companies 
has been severely shaken by the failure of 
the Insull holding units and other similar 


events in the past twelve months, the 


maintenance of the obligations of the 
Insull operating units in good standing 
has done much to repair whatever impair- 
ment of prestige was suffered by operating 
company bonds in general as a result of 
the difficulties of the financing and holding 
companies. According to all current indi- 
cations, mortgage bonds of well situated 
electric light and power, and artificial gas 
operating companies, will come through 
the depression with an enviable and 
almost unparalleled record, which should 
further increase the popularity of bonds 
of this type with conservative investors, 
a popularity which was growing steadily 
in the years prior to the beginning of the 
period of severe business depression. 
Domestic municipal bonds have also 


'NEW BOND OFFERINGS FOR THE WEEK 


(New offerings aggregating less 
than $1,000,000 are not included) 


Name of Issue 
Commonwealth Co. (Chicago) 
Passaic ae New Jersey 
Pennsylvania Electric Co 
Southern Indiana Gas & Electric. Co. 
West Virginia, State of 


BONDS CALLED THIS WEEK 


(Except in cases of entire issues called amounts 
f for less than $10,000 are not included) 


calle 


Name of Issue 


Hartford & Connecticut Western R. R. Co 


Knoxville Gas C 


first mtge “G"’........ 196: 
. . park, road, bridge, 6s 


. == New Offerings (Daily Average) 


gained substantially in market price in 
recent weeks. However, many foreign 
government and municipal issues lost 
ground last week. Argentine issues were 
conspicuous for their nervous and erratic 
price movements. This was the result 
of the default on interest due August 1 
on City of Cordoba (Argentine) 7s, 1957, 
and the action of the Santa Fe chamber of 
deputies approving a moratorium on ser- 
vice on the external debt. News of 
political pressure for the declaration of a 
moratorium in respect to the external 
debt of the Argentine Government re- 
sulted in declines in the long term bonds 
to levels more than 30 points below the 
1932 highs. Unless severe restrictions are 
placed upon the sale of exchange for pri- 
vate remittances, Argentina is likely to 
find it very difficult or impossible to remit 
the funds needed for external government 
debt service over the next six months. 
However, official statements issued up to 
date have emphatically denied any inten- 
tion of suspending payments. 

The foreign government division was 
also disturbed by the announcement that 
technical default had occurred on the 
Austrian Government League of Nations 

(Please turn to page 141) 


Amount 
Offered 


$18,000,000 


Interest Offering Yield or 
Date Price Basis % 


.&D 
& D. 
A. 
.&O. 


Date 
Payable 
July 1, 1932 
Oct. 1, 1932 
Sept. 15, 1932 


Notre.—Coupon paying agents or trustees will supply complete lists of bond numbers called for redemption. 
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The Frisco Recapitalization Plan 
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= 
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for the St. Louis-San Francisco, 

complying with the Interstate Com- 
meree Commission’s order for a reduction 
in the road’s fixed charges as a prere- 
quisite to the approval of further loans 
from the Reconstruction Finance Corpo- 
ration, is complicated but ingeniously 
devised. 

A study of the terms of the plan leads 
to the conclusion that its adoption is 
greatly to be preferred by all classes of 
the road’s security holders to receiver- 
ship. It has been definitely announced 
that the only alternative to prompt and 
practically unanimous assent to the plan 
is a receivership, and there is no reason 
to doubt the complete sincerity of this 
warning. However, there seem to be 
very serious difficulties in the way of ob- 
taining ‘‘practically unanimous assent.” 
Unfortunately, the payment of 100 per 
cent in cash to non-assenting holders of 
the 4 per cent bonds of the St. Louis- 
Southwestern, which matured on June 1, 
1932, has led many owners of the Frisco 
bonds to believe that they may be able 
to obtain similar treatment by ‘holding 
out.”” There is no such possibility in the 
Frisco situation if the dissenting minority 
is anywhere near as large as the 10 per 
cent which refused to assent to the ad- 
justment plan for the Cotton Belt bond 
maturity. The main features of the plan 
may be summarized as follows: 

1. The underlying bonds and equipment 
trust obligations remain undisturbed, 
except that the Kansas City, Fort Scott 
& Memphis 4s, 1936, will be extended for 
10 years. 

2. Prior Lien Bonds (4s and 5s, 1950): 

Coupons maturing on or before July 
1, 1937, will be exchanged for Prior Lien 
interest certificates. Interest maturing 
after that date and on or before July 1, 
1942, shall be 50 per cent fixed, the re- 
maining 50 per cent contingent upon 
earnings and cumulative, provided that, 
if for two years earnings equal $3 millions 
plus 11% times interest at the full rate on 
all outstanding obligations, then all such 
org after the next July 1 shall be 

ed. 

3. Consolidated Bonds (4%s, 1978): 

Same as Prior Lien bonds, except that 
coupons will be exchanged for Consoli- 
dated interest certificates, and that in- 
terest maturing after July 1, 1937, and 
_ July 1, 1942, shall be 40 per cent 

ed 


Te plan for a capital readjustment 


4. Interest Certificates: 
Prior Lien interest certificates carry all 
the claims represented by the coupons 
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detached from Prior Lien bonds, and will 
be secured by the Prior Lien mortgage 
ratably with outstanding bonds and 
coupons, but will not become payable 
except in the event of receivership or 
foreclosure of the mortgage. The Consoli- 
dated interest coupons will occupy a 
similar position in respect to the Consoli- 
dated bonds. All interest certificates will 
bear fixed interest at the rate of 1 per 
cent for two years, 2 per cent for the 
next two years, and 3 per cent thereafter. 
They will be redeemable in whole or in part 
at the face value plus accrued interest. 

5. Short Term Notes: 

Notes to the Reconstruction Finance 
Corporation, Railroad Credit Corpora- 
tion, and banks are to be extended as 
long as possible in respect to the first 
two creditors, and until 1942 with respect 
to the banks. Interest on bank notes 
will be reduced from 6 per cent to 3 per 
cent until 1937. 

6. Preferred and Common Stock: 

Both classes will be changed into an 
equal number of no-par-value shares or 
shares of smaller par value. However, 
proportionate equities will be changed. 
Small amounts of new preferred and 
common stock will be issued to holders 
of the Fort Scott, Prior Lien and Consoli- 
dated bonds which will give them about 
23 per cent of the total preferred and 
26 per cent of the total common stock 
to be outstanding. The preferred and 
common stockholders will be given 
rights to subscribe to units of new stock 


v 


at $60 for each unit of 2/3 share of pre- 
ferred and one share of common. All 
stock issuable under the plan will be 


placed in a voting trust for not exceeding 


10 years. 

7. New Prior Mortgage: 

A new prior mortgage, limited to $25 
millions, will be created and used for 
general corporate purposes. This mort- 
gage will rank ahead of the present Prior 
Lien and Consolidated bonds. 

8. Order of Application of Net Income: 

Net income available after fixed charges 
shall be applied in the following order, 
subject to the power of the board of 
directors, if necessary in its discretion, 
to create and maintain a contingency re- 
serve fund not exceeding $2 millions at 
any time: 

a. $3 millions capital fund, annually, 
for capital expenditures and to the extent 
not so used to be added to the sinking 
fund. 

b. $3 millions sinking fund annually; 
$750,000 annually to be used in retirixg 
short term notes, one-half of balance to 
retire Prior Lien and Consolidated bonds 
(one-half for each), and the other half 
to retire Prior Lien and Consolidated in- 
terest certificates (one half for each). 

e. Contingent interest (after July 1, 
1937), including any accumulations. 

d. Balance, one-fourth, up to $1 
million annually, to retire short term 
notes, one-half of balance to retire bonds 
and the other half to retire interest 
certificates. 

The St. Louis-San Francisco will 
probably show income available for fixed 
charges amounting to about some figure 
between four and five million dollars for 
1932. Assuming that available income for 
1933 would amount to $5 millions, the 
net income available for the capital 
fund would be about $1.6 million, since 
fixed charges under the plan would 
amount to about $3.4 millions. The 
capital fund for 1933 would thus almost 
certainly be entirely used up by capiial 
expenditures, leaving nothing for tke 
sinking funds. It is evident, therefore, 
that the whole plan is based upon the 
assumption that traffic and earnings of 
the road will not decline below 1932 
levels. If earnings should recover to 
1931 levels, there would be about $4 
millions applicable to the sinking funds; 
approximately $1.5 million each would 
be applied to the retirement of bonds and 
interest certificates. 


Shorter Working Hours 


of shorter working hours 
to offset the tendency of the machine 
age to reduce mechanical labor is by no 
means new, however sound it is in princi- 
ple. It can not be disputed that the 
force of workers would have to be in- 
creased with less time allotted to the 
daily work of each individual. Years ago 
similar conditions brought about the 
eight hour day, accomplish:ng a two-fold 
good purpose. The number of workers 
was increased and the leisure hours of 
the people expanded. The more time 
that people have for play, the more will 
they spend on their pleasures, a fact that 
is best brought out by the development 
of the motor industry alone. 

There is an economical factor which 


must be adjusted in any attempt to 
bring about further shortening of hours 
of labor, and that is in respect to com- 
pensation. That can be fixed only by 
the capacity of industry to pay, and 
ean not be legislated. To look much 
further ahead than the temporary benefits 
derived, we could speculate on what 
another period of prosperity might de- 
velop under such enforced regulations. 
Wages might conceivably mount to such 
high levels that another period of ex- 
cessive inflation would result, and for 
that reason whatever is done to bring 
about shorter hours should be accom- 
panied by some flexible measure to pre- 
vent undue inflation in the income of the 
wage earner. 
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BULLS AND BEARS UE 


These reviews were written immediately preceding closing time of this issue li 
The ratings used in this department are taken from THE FINANCIAL WORLD Independent Appraisals of Listed Stocks $ 


Air Reduction 4 “B” 


The second quarter’s profits for Air Re- 
duction fell 5 cents short of the dividend 
requirements for that period, with the 
company earning the equivalent of 70 
cents a share, but in that earnings in the 
first three months amounted to 78 cents a 
share, the showing for the first six months 
is only 3 cents a share short of covering 
the $1.40 dividend for the period. Dis- 
regarding the extra dividends that the 
company has been paying, the stock has 
never gone below a 10 per cent yield basis 
and is presently affording a return of only 
7.5 per cent, which is taken as an expres- 
sion of confidence in the maintenance of 
the regular dividend if earnings can be 
held around present levels. 


ALLEGHANY CORP. was able to reduce 
its loss in the second quarter to $13,695 
exclusive of a profit of $600,000 on sale of 
securities, which was added to surplus. For 
the siz months the loss on securities amounts 
to $11.9 millions. 


American Bank Note 4 =" 


The recent strength in American Bank 
Note, with the price advancing 140 per 
cent from its low, can be attributed in part 
to the improved earnings showing in the 
second quarter and also to the prospect 
of additional new business coming its way 
through new note and security issues. 
After the small profit of $976 in the first 
three months, the second quarter; pro- 
duced net income of $61,056, or the equiv- 
alent of 68 cents a; share on the 6 per cent 
preferred stock. A strong financial posi- 
tion has been maintained with $3.3 mil- 
lions cash and marketable securities con- 
tributing to total current assets of $6.2 
millions, against current liabilities of 
$593,777, or a ratio of 9.6-to-1. 


AMER. COM. ALCOHOL converted a net 
loss of $42,941 in the first six months of 1931 
into net income of $244,405 in the first half 
of 1932. 


American Telephone 4 i 


The sharp advance in the shares of Ameri- 
ean Tel. & Tel. reflected greater confi- 
dence in the action of directors declaring 
the regular dividend rate when they meet 
on August 17. This confidence is based 
rather on the assumption that every pos- 
sible effort will be made to cooperate with 
the restoration of confidence than in any 
real clue from the management suggesting 
the action to be taken in the face of con- 
tinued heavy telephone cancellations. | 


ATLANTIC REFINING’S sharp im- 
provement in earnings has given substance 
to rumors of possible dividend increase at 
the end of the year. 


Bendix Aviation 4 “Cc” 
Bendix was among the laggards in the up- 
swing of the market, with enthusiasm for 
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the issue dampened by the report of a net 
loss of $78,490 in the June quarter 
against a net profit of $26,364 in the pre- 
ceding quarter. This furnished a sharp 
contrast with the second quarter of last 
year when the company had a net profit 
of $713,688. For the six months of this 
year the net loss has amounted to $52,126, 
and the prospects for the full year are 
none too encouraging for the company to 
keep out of the red with the motor indus- 
try in the doldrums. 


BON AMI “A” stock shows an increase 
to $3.04 a share compared with $2.30 a 
share in the first quarter by directly applying 
earnings for the second quarter. 


Borg-Warner 4 


A record of far reaching improvement was 
established by Borg-Warner in the second 
quarter of this year when the company 
increased its income to $263,405, or 17 cents 
a share, from $167,722, or 9 cents a share in 
the first three months. This brings earn- 
ings for the six months to slightly less than 
27 cents a share and in addition the com- 
pany accomplished a marked strengthen- 
ing of its financial position. During the 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


COMMON 


Air Reduction........ B+toB 
Allegheny Steel 
Amer. Encaustic Tiling .D + to rs 


Bigelow-Sanford ...... C + to 
Cluett, Peabody..... .C+toC 
Cutler-Hammer....... C toD+ 
General Foods........ B+ toB 
General Motors....... B toC+ 


General Refractories. . .C + to C 
Granite City Steel ....C + to C 


Hershey Chocolate....B to C+ 
Inter. Silver. ......... C toD+ 
Kelly-Springfield ..... D toD+ 
Kelsey-Hayes........ Cc teoD+ 
C+ toD+ 
Tide Water Associated.C to C+ 
Tide Water Oil ...... to C+ 


Westvaco Chlorine ....C + to C 


PREFERRED 
Abitibi Power........ B+ toB 
Bethlehem Steel. ..... B to C+ 


Colgate-Palmolive-PeetB + to B 
Cluett, Peabody ...... B to C+ 
C+ to C 
Kelly-Springfield Ist... D+ to C 


Kelly-Springfield 2nd..D toD+ 
Metro-Goldwyn....... B+ to B 
Tide Water Associated.C + to B 
Tide Water Oil....... C+ toB 


last quarter, cash was increased $14 
million to a total of $2.2 millions along 
with an increase in marketable securitig 
amounting to $375,000. Combined cag) 
and marketable securities now amount ty 
$7.3 millions out of total current assets of 
$14.9 millions, whereas current liabilitig 
amount to only $2.7 millions. The cash 
and security holdings of the company ay 
equivalent to the stock’s current market 
price of around $6 a share, and the 1) 
per cent advance in price from its lowest 
level would appear to have been justified, 


B’KLYN UNION earnings of $6.94 4 
share for the twelve months ended June % 
amply cover and secure the $5 dividend. 


Burroughs Adding Mach.4 “C+’ 


Though declaring the regular 20 cent 
dividend payment, Burroughs Adding 
Machine announced in no unmistakable 
terms that unless business and earnings 
of the company increased substantially 
in the near future a change in dividend 
policy was to be expected. Earnings in 
the first six months did not cover dividend 
requirements and in keeping pace with 
competition the company will be re 
quired to make substantial expenditures 
for introducing new products and improv- 
ing old ones, and in measuring the pros 
pects for the second half year a change 
in the rate of payment is being generally 
conceded. 


COLUMBIA PICTURES has entered 
into an agreement with R. K. O. whereby 
the entire 1932-1933 production of 48 
features will be shown in the theatres of the 
R. K. O. circuit. 


Consolidated Gas of N. Y.4 = “A” 


The acute seasonal influences that are 
regularly reflected in the earnings of 
Consolidated Gas of New York were 
responsible for earnings for the quartet 
ended June 30 falling below the dividend 
requirement for that period, with only 
94 cents a share earned. However, eart- 
ings for the first half of the year in the 
amount of $2.65 a share amply covered 
the dividend. Allowing for the seasonal 
tendencies but adjusting earnings to the 
indicated rate of decline, the company 
is shown to be earning at a rate of about 
$4.15 a share for the full year. This 
could be materially improved upon if 
any pick-up in business should take place 
because comparison would be made with 
a low operating base in the last half of 
1931; it is possible that the $4 dividend 
will be earned by a margin of 30 or 4 
cents a share, which would not make al 
unfavorable comparison with the $4.9 
earned last year. Net income as re 
ported for the twelve months ended 
June 30 was equal to $4.47 a share 
compared with $5.11 in the corresponding 
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months of the year previous, or a decline 
of 12.5 per cent. Even should this rate of 
decline continue, earnings for the full 
year would be at the rate of $4.32 a share 
or sufficient to cover the dividend and 
make the 9 per cent return appear attrac- 
tive. 


CONTINENTAL OIL’S earnings re- 
flect the improvement in the oil situation. 
Earnings showed net income of $1.6 mil- 
lion in the second quarter against a loss of 
$1.9 million in the first quarter and one of 
$4 millions in the June quarter of last year. 


Electric Auto Lite 4 “C+” 


Corresponding with this year’s seasonal 
activities of the motor industry, Electric 
Auto Lite was able to report moderately 
jmproved earnings in the second quarter 
over those of the first three months. For 
the three months ended June 30, net 
profit was $550,834, equal to 55 cents a 
share on the common and comparing with 
$547,680 or 53 cents a share in the pre- 
ceeding quarter. The first six months 
produced $1.08 a share as compared with 
$2.94 a share in the first half of last year, 
and allowing for a corresponding reduc- 
tion of earnings in the remaining months 
of this year the company should have no 
difficulty in covering the reduced divi- 
dend of $1.20 by a margin of about 40 
cents. 


GENERAL CIGAR’S decline of 14 per 
cent in earnings for the first six months as 
compared with the same period last year 
suggests that the full year’s return will cover 
the $4 dividend by a very narrow margin. 


A sharp reversal of earnings was reported 
by General Railway Signal for the second 
quarter when a greater amount of busi- 
ness billed returned a net profit of $232,- 
683 as compared with a new loss of 
$16,808 in the first quarter. This brought 
earnings for the six months up to 46 
cents a share and although 8 cents short 
of the dividend requirement for the 
period, the improved showing in the 
second quarter makes it possible, with a 
fair volume of business continuing, for 
the company to show the reduced divi- 
dend of $1 earned by a satisfactory 
margin. The improved status of the 
company’s earnings is reflected in the 


General Railway Signal 4 


A WELL BALANCED 
INVESTMENT PORTFOLIO 


Group % 


Il.... Sound Preferreds .... 
lll... Sound Common Stocks ..25 
IV... Speculative Securities ... 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities. It may 
be regarded as the soundest general 
investment program. 


comparatively low yield of around 6 per 
cent on the stock. 


GOLD DUST displayed strength on hints 
given that the half year dividend had been 
earned and that the company maintained 
its strong cash position with about $10.5 
millions in the till. 


Hudson & Manhattan 4 “C+” 


The earnings decline of Hudson & Man- 
hattan has apparently not yet been 
arrested, the report for the June quarter 
showing 40 cents a share as comparéd 
with 56 cents a share in the first three 
months of this year. At this rate the 
company will do well to report earnings of 
around $2 for the full year as compared 
with the present dividend rate of $3.50 
annually, thus leaving a marked dis- 
crepency to be made up. While the stock 
has recently doubled in price it is still 
selling to afford a yield in excess of 21 
per cent. A reduction to a $1.50 a share 
payment would bring the dividend and 
yield to more reasonable proportions, 
offering a return of around 9 per cent. 


INT. BUS. MACHINE continues its 
expansion program, with the latest acquisi- 
tion being the counting and weighing ma- 
chine division of the National Scale 
Corporation. 


Lorillard 4 “B” 


The heavy turn-over in Lorillard with 
only a fractional advance in the price of 
the shares suggests accumulation going 
on by sponsors of the stock who intend 
launching an active campaign in the 


near future. It is expected that the earn- 
ings report will be the best for the com- 
pany in a decade. Fair sized purchases 
of the company’s bonds in the open 
market are understood to have been made 
with retirement in mind, and the result- 
ing savings in interest payments will be 
substantial, as will the discount from the 
callable price at which the bonds were 
acquired. At the start of the year the 
company had net working capital of over 
$62 millions excluding the amount of cash 
required for retirement of all of the out- 
standing 514 per cent bonds. Its strong 
cash position (nearly $14 millions) made 
net working capital the equivalent of the 
current price of the stock after allowing 
for all funded debt and preferred stock 
outstanding. Having earned $2.12 a 
share last year the stock is selling at only 
seven times those earnings. If this year’s 
results approach $2.50 a share, the way 
should be opened for another dividend 
increase to perhaps $1.50 annually. 


McCALL did better than the average 
publisher in the second quarter in covering 
dividend requirements with earnings of 58 
cents a share, although sharply reduced 
from $1.05 a share earned in the first 
quarter, 


National Steel 4 


Though only the sixth largest producer, 
National Steel is credited with a leader- 
ship in its ability to maintain earnings in 
contrast to other units in the steel indus- 
try. Paying a $1 dividend, the company 
earned 27 cents a share in the first quar- 
ter and 26 cents a share in the second 
quarter, thus covering dividend payments 
while its larger competitors are struggling 
to earn the interest on senior obligations. 
The explanation for this contrast in 
earnings is perhaps to be found in the 
ability of National to adjust itself to this 
hand-to-mouth basis of doing business, 
for the company is in close proximity to 
its largest customers, permitting expedi- 
tious deliveries and realizing savings on 
transportation costs. The company isin @ 
strong financial position with ample cash 
and no bank loans and for one able to 
show the dividend earned in these times a 
yield of 9 per cent is not unattractive, con- 
sidering that average earnings over 
recent years have run close to $5 a share. 
(Please turn to page 143) 
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CORPORATE EARNINGS BAROMETER 


Current Future 

Earnings Earnings 

Compared mpar 

With a With 
ear Ago Present 


Automobile, Passenger 
Automobile,Commercial 9 
Aviation...........9 
Chemicals 
QCoppers...........9 
@Farm Equipment. ... 


Norte: No changes from last week. 


Current Future 
Earnings Earnings 
mpared mpa 
With a With 
Year Ago Present 


Electrical Equipment..D 
Compames . . ... .D 
@Leather and Shoes... . 
@Machinery and Tools . 

Merchandisers. ..... 
QOffice Equipment . .. 
@Public Utilities 


Current Future 
Earnings Earnings 
mpared m 
With a With 
Present 


Year Ago 


Railroads .......... 
QRailroad Equipment. . 
QTire and Rubber... . 


@ Seasonal trend. 


' EXPLANATORY NOTE: This tabulation is prepared on the basis of conditions existing at the present time, and future presentations will 


be revised as warranted by developments. The left hand indicator shows by its 
S as compared with their respective positions one year ago. 
present as a base. This indicator attempts to answer the question, how wi 


of corporate ea 


sition above or below horizontal (or neutral), the current status 
he right hand indicator is a forecast of future earnings, using the 
conditions in the near term future compare with the present? 
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4 First National Stores — 


New England’s Leading Chain 


N ROUNDING out the fifth year of 
operations in the chain grocery store 
field, First National Stores in its 

annual report for the fiscal year ended 
April 2, 1932, reveals the greatest profits, 
largest net income and highest cash and 
government security holdings in the com- 
pany’s history. The showing is especially 
significant in view of the fact that during 
the year the company had to contend 
with a decline of more than 15 per cent 
in retail prices and substantially reduced 
consumer purchasing power. 

Several factors contributed to make the 
favorable showing possible, most impor- 
tant of which is the capable management 
which the company enjoys. While dollar 
sales volume in each month, since last 
fall, have made unfavorable comparisons 
with corresponding figures for the previous 
fiseal year, careful control of operations 
and reductions effected in operating 
expenses were important influences not 
only in sustaining but increasing the 
company’s profits. 

First National Stores is not an entirely 
new chain store system. The company 
represents a consolidation, effected early 
in 1926, of four successfully operated 
chain store organizations operating about 
1,650 stores located chiefly in Massachu- 
setts. Subsequently, the present system 
acquired other chains which provided a 
wider representation of activities, which 
are largely concentrated in New England 
States. In the early stages of expansion 
the company’s system increased rapidly 
in size. During recent years, however, 
the management pursued a policy of 
eliminating unprofitable units and con- 
verting smaller stores into larger and 
more economical markets. 

Reference to the accompanying tabula- 
tion discloses that in addition to estab- 
lishing a new high earnings record in the 
worst year of the depression, during the 
past five years sales volume has nearly 
doubled while net income has more than 
trebled. The company’s unusual show- 
ing is largely traceable tothe compact 
territory in which it operates, . afford- 
ing the opportunity for a rigid expense 
eontrol which would not otherwise be 
possible. Increases in sales volume over 
a period of years have resulted largely 
from operation of additional stores but 
increases in sales per store have helped 
to swell the total. Moreover, the trans- 


formation of many stores into combina-, 


tion markets has proved profitable as 
they operate on a relatively small inven- 
tory investment, affording a high rate of 
turnover and wide profit margin. The 
company’s entire chain store system is 
served from four warehousing and dis- 


tributing bases. All of the products 
packed at these plants are sold under the 
company’s own ‘‘Finast”” brand which 
accounts for 30 to 40 per cent of total 
sales. The nationally advertised brands 
are sold in about the same proportion. 

During the unsettled security markets, 
the company advantageously acquired 
a substantial portion of its bonds, thereby 
reducing the outstanding debt from $1.5 
million to $928,000. Officials of the 
company are committed to the plan of 
retiring all funded debt and this would 
result in a saving of $75,000 in incerest 
charges annually. More than 2,000 
shares of preferred stock also were bought 
in, which may be retired or resold to 
employees, while the purchase of 4,000 
shares of common stock has increased 
the company’s holdings to 15,835 shares, 
which are valued at $792,637 (about $50 
a share) in the recent balance sheet. 


As indicated below, the balance shee 
as of April 2, 1932, shows a good margin 
of net working capital, a current ratio of 
3.2-to-1, while casb and Government 
securities were in excess of all current 
liabilities. The strong cash position hag 
resulted partly from the rather conserva. 
tive dividend policy which has beep 
pursued. Dividend disbursements haye 
been paid at the rate of $1.50 annually 
from April, 1926, to January, 1930, when 
the present $2.50 rate was inaugurated, 
Earnings would justify a higher rate but 
increased distributions probably are not 
an immediate prospect, because of current 
conditions. However, at present prices 
of around $44 a yield of 5.5 per cent jg 
afforded. 

Altbough recent dollar sales have been 
running slightly below those of a year 
ago, unit volume has continued to in. 
crease and profit margins are believed 
to be moderately wider. Despite the 
unfavorable sales results that have taken 
place, the efficient food merchandising 
and distributing organization of First 
National Stores has been effectively 
demonstrated by its outstanding sales 
and earnings record over a period of 
years. 


v 
League of Nations Loans 


URING the period of post-war 
European reconstruction a new 
‘ type of foreign bonds made its 
appearance on the English, French and 
American capital markets, the so-called 
League of Nations loans. Many smaller 
European countries which could not bor- 
row on acceptable terms on their own 
credit, invoked the help of the League of 
Nations and floated their loans under the 
auspices of that body. Austria, Hun- 
gary, Greece, Bulgaria and Estonia took 
advantage of the facilities offered by the 
League of Nations in persuance of its 
general financial reorganization plans. 
In order to obtain the sanction of the 
League for the issuance of bonds these 
countries had to comply with its require- 
ments devised to assure as far as possible 
the fulfillment of the loan contracts. 
These requirements included usually the 
pledge of certain revenues of these states 
for the service of the new loans. Col- 
lection of such revenues was entrusted to 
representatives of the borrowing countries 
but the total proceeds had to be turned 
over to an agent acting as representative 
of the banks which originated the issues. 
After paying principal and interest on the 
debts, the agent returned the rest of the 
revenues to the borrowing nation. The 
usual clause providing that, when the 
pledged revenues should become insuffi- 
cient, further resources would be assigned 
for this purpose, was also inserted in the 
loan contracts. The agent for the ad- 
ministration of the service on the loans 
was appointed by the League of Nations. 


ONAL 


Year ended: 


Net (from 
Appx. Mar. 31 


Sales 


$107,634,383 $4,915,366 
4,545,938 
4,736,056 
2;948,038 


1,551,919 
Capitalization 


Funded debt 
Preferred stock. .$7 outstanding 50,000 shs. 
Common stock... .outstanding 811,799 shs. 


Earnings 
Operations) per Share Margin of Stores per Store Turnover 


Profit Number Avg. Sales Inventory 


2,823 $42,276 

42,463 
42,226 
2,002 37,904 
1,717 37,534 


Financial Position (as of April 2, 1932) 


$13,794,249 
4,276,020 
9,518,229 
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In no case has the League of Nations 
assumed any guarantee for these loans 
which were issued under its auspices. 
However, the procedure of issuing these 
bonds as League of Nations loans in- 
volves a moral responsibility inasmuch 
as many investors would not have bought 
these securities had they not enjoyed the 
support of the League. Consequently 
the recent developments in many of these 
issues have dealt a severe blow to the 
prestige of the League and have under- 
mined general confidence in its powers. 

With the exception of the Estonian is- 
sue all the League of Nation bonds are 
in default or default is impending. The 
Greek government has announced sus- 
pension of the transfer of funds for loans 
issued under the auspices of the League. 
The Hungarian government has declared 
that it may not be in a position to pay 
principal and interest on its League of 
Nations’ loan of 1924. Bulgaria has re- 
cently suspended the transfer of 50 per 
cent of the service on its two League of 
Nations loans. 

However, it must not be forgotten that 
the League of Nations, in making possi- 
ble these loans several years ago, has 
rendered an important service in the 
financial reconstruction of these smaller 
European countries. That its economic 
machinery has not been able to make 
these loans absolutely safe is one of its 
many shortcomings and has made further 
assistance to these countries at the present 
time extremely difficult. Membeps of the 
League are well aware of the moral ob- 
ligation they have undertaken in sponsor- 
ing these loans, but the world-wide de- 
pression under which these small Euro- 
pean countries have suffered more than 
other nations, has proven to be too catas- 
trophic to be averted and controlled by 
the various agencies of the League. 

The probable remedy permitting these 
countries to recover their economic and 
financial strength is a revival of world 
trade and the abolition of all unnecessary 
barriers which at the present impede the 
free international exchange of goods. 
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COLUMN 


Hl tariff walls are credited with 


raising one of the important ob- 

stacles standing in the way of our 
trade recovery. The question is asked, 
how can we expect countries to trade with 
us when we close our doors to their own 
products? But is that quite the truth? 
For one to buy he must be in a position to 
sell. That is an incontrovertible fact. 
Yet in this relationship there must be a 
ratio of profit, else either the buyer or the 
seller will gain nothing from the transac- 
tion. It is this nub which divides the 
relationship between a profitable com- 
munity of interest and an unbalanced 
state of trade. To be fair to ourselves in 
any discussion of our tariffs we should 
deal with the stark facts. In this country 
tariffs are primarily created to protect 
home industry from unfair competition. 
In considering that problem, serious 
thought must be paid to the cost of labor 
entering into the making and handling of 
goods, since it is a principal item of ex- 
pense. For years we have maintained a 
high standard of compensation for labor. 
But any tariff which does not recognize 
this differential must work out to our 
disadvantage, for it would put our labor 
in direct competition with the much lower 
paid labor of other countries. For this 
very reason any tampering with the tariff 
must proceed cautiously, as otherwise 
we would find ourselves the dumping 
ground for the cheaper produced foreign 
articles. 


Even with our supposedly high 
tariff wall, to which not every one 
subscribes, steel is poured into the 
country from abroad, and shoes 
and other merchandise, as well, with 
the net result of adding further to 
our unemployment problem. Imag- 
ine what could happen if we opened 
our gates further. 


A 


WELL-KNOWN economist holds to 
the view that before any change for 
the better can actually occur, labor costs 
must come down in conformity with the 
lower costs of living. This authority 
cites the rate of wages persisting in the 
building trades. It is true that during 
boom times wages were rapidly advanced 
until they touched a point not reached 
before in any country. Moreover, to 
this high scale of compensation must 
likewise be credited the remarkable pur- 
chasing power. that our people developed. 
Good wages also created more oppor- 
tunity for leisure, which in turn created 
additional spending opportunities. From 
all this we profited immensely and what- 
ever has happened in the meantime it 
still has added to the residue of the 
nation’s wealth. High wages in them- 
selves are not harmful, but beneficial. 
Yet the time comes when readjustment 
must be made, and when that time ar- 
rives the natural economic laws adjust 
labor’s wage to a level within the capacity 
of production to pay and to employ. 
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Labor may 
have been 
reluctant to 
aecept less 
compensa- 
tion until 
the urgency 
of the action was forced upon it. 
In that attitude it reflects human 
nature. But in behalf of the rank 
and file of the workers it must 
be said that they have acted fairly 
and promptly in accepting the in- 
evitable when faced with the facts. 


(Forse the last two years, more 
than 2,500 banks have failed. 
Casualities resulting from the depression 
have probably been the most severe in 
this field. Two factors account for this 
situation. The first and most important 
was the saturation point which our bank- 
ing facilities reached. There were too 
many banks to serve certain communities 
and the resultant keen competition de- 
veloped laxity in loans as well as in 
management. This fact is undeniable. 
It was particularly noticeable in Chicago 
and in New York. The other cause re- 
sponsible for the large number of bank 
failures is our disconnected banking 
system because of the limitation of 
branch banking. Each bank had to 
stand on its own foundation, which would 
be well enough if we could have the 
assurance that each institution was con- 
ducted by conservative bankers. It 
would be much different with branch 
banking under a strong central system. 
That would permit mobilizing banking 
experience and banking resources into 
strong units. 


However, at the moment our con- 
cern is not with the number of our 
defunct banks. It is with some flex- 
ible and quickly working program 
which would release to depositors 
the funds now tied up in closed in- 
stitutions. There is more than a 
billion dollars of such locked up 
money which would be more serv- 
iceable if it were in circulation. 


OARDING is not confined to the 
small individual who fears for the 
safety of his money nor, to his rich brother, 
though there has been considerable of it 
done in the past when concern was felt 
over the safety of the dollar. Much 
money has disappeared from circulation 
for other reasons. In their desire to 
maintain maximum liquidity, corpora- 
tions and banks have held tightly to their 
cash resources. Other money has gone 
out of circulation because communities 
had no banks open to receive it. However, 
all this money has only temporarily se- 
questered itself from the regular channels 
of trade and will emerge from its retire- 
ment, for the idle dollar becomes as rest- 
less for employment as do idle men. The 
miser may dcrive some pleasure from 


Bonds 
for Investment 


In our current list of offer- 
ings, private investors and 
financial institutions will find 
bonds suitable for practically 
every investment requirement. 


This list includes bonds di- 
versified as to type, maturity 
and other investment consider- 
ations, and at varying yields. 


Ask for our pamphlet 
“Investment Suggestions” 


Chase Harris Forbes 


Corporation 
The Chase National Bank Building 


60 Cedar Street, New York 


Stocks 
Cotton Grain 
Folder explaining margin require- 


ments, commission charges and 
trading units furnished on request. 


| Cash or Margin Accounts 
Inquiries Invited 


SPRINGS & CO. 


“BROKERAGE SERVICE SINCE 1898" 


New York Stock Exchange 
Members { and other leading exchanges 


||| 60 Beaver St. NEW YORK 15 W. 47th St. 


$1,000 is the Reward 


of saving regularly $10.00 a month for 
84 months, which with dividends of 5% 
compounded quarterly, gives you $1,000. 
Call or write for booklet F W-1. 
E R I A BUILDING LOAN AND 
SAVINGS INSTITUTION 
195 Broadway -170 Fulton St.-162 West Broadway, N.Y.C. 
Organized 1885 
Resources over $10,000,000.00 


SAME CARE GIVEN 


to large or small orders; 100 share or odd lot units. 
Let us aid you in your investment p' 


Helpful booklet on Odd Lots sent 
free on request. Ask for K6é 


(HisHoLm & (HAPMAN 


Members New York Stock Exchange 
52 Broadway New York 


Commonwealth 
EdisonCompany 


The Central Station Serving 
CHICAGO, the World’s 
Fair City—1893-1933 
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fingering glittering gold pieces, but unless 
he gets food it will not save him from 
starving. With business turning we will 
hear less and less about hoarding in the 
coming months. 


When this money comes out of hid- 
ing it will provide another stimulus 
for recovery which will have a far 
more important effect than is gener- 
ally credited. One of the imponder- 
ables that are beyond our power to 
accurately gauge is when and how 
quickly and in what proportion will 
the filling up of the hiatus caused by 
the prolonged depression take place. 


Vv 
Our Skeptics 


HE current market rise has been so 

pronounced and prolonged that fur- 
ther continuance is viewed with skepti- 
cism. Skeptics we will always have with 
us. But it remains to be seen whether 
their disbelief in the strength of the 
market will be confirmed by its technical 
mechanism. In 1929 they were as con- 
firmed in their opinion that the market 
would keep going up as they are now 
that the extent of the rise is not justified 
since it is not supported by any decided 
signs of improvement in the indices of 
the heavy industries. What they over- 
look in their calculations is the measure 
of discount that has occurred in three 
years of declines, with the shrinkage in 
values amounting to more than 83 per 
eent on the average. 

The improvement which has since taken 
place leaves considerable room for further 
readjustment on the basis of normal 
values before it can be said that perma- 
nent recovery has at last started. This 
is a concealed element which the market 
may be discounting, with which technical 
market conditions have little to do, and 
which can not be measured by charts or 
any of the other mechanical devices that 
professional speculators like to depend 
upon for their guidance. Reactions will 
take place, but they will be of a consoli- 
dating nature and influenced by profit 
taking, not placing an important barrier 
in the way of security recovery once it 
becomes definitely certain that trade re- 
covery isin the making. Such intervening 
movements are simply the reverse of the 
recoveries in a bear market which result 
from short covering. In the preliminary 
stages of a recovery, the safest position 
is to follow the long range view which 
the market attempts to discount. 


WALL 
STREET 
CHATTER 


By a Customers’ 


Munificent 

Municipalities 

Tux orgy of spending and wasting that 
has taken hold of our city governments in 
recent prosperous years has made most of 
them defiant in warding off economy 
measures. The penalties are bearing 
heavily on a few, and only the most dras- 
tie action can now bring about a correc- 


‘tion. The public is not in any position, 


these days, to maintain a bacchanalia of 
spending, and a more considerate and 
reasonable budgeting of expenses to in- 
come is mandatory. A recent case in 
Chicago serves to exemplify the injustice 
of unreasoning tax levies. One James 
O’Reilly, a municipal employee for 
twenty-five years, has claims against the 
city for $850 of unpaid salary. James is 
in arrears of taxes to the tune of $34, 
which fact was enough for the city offi- 
cials to auction off his home. Such actions 
are sharpening the axe that will soon cut 
deep into the necks of those top-rung 
officials, who in their defiance of decency 
and respect are embittering the very 
constituents who have placed them in 
their high places. 


Backdoor 
Banking 


A CUSTOMER relates an interesting dis- 
closure made to him by a bank official. 
When he first informed me that more 
people use the back and side doors of a 
bank than the front main entrance, I was 
skeptical. This situation prevails at the 
Irving Trust, according to actual count 
after the bank officials clocked the cus- 
tomers. The construction of the new 
First National Bank across the street 
may have something to do with this 
but the fact remains that the Broadway 
and New Street entrances have been 


Bond and 
Share Company 


Two Rector Street 


New York 


Man 


used in preference to the imposing maip 
lobby, and a part of this has been turned 
over to a department that was previously 
housed on one of the upper flvors. Of 
course, it is also possible that old friends 
now in hard straits might consider entry 
into the bank as reason for a touch, little 
knowing that the visit might as well be 
prompted by a necessary withdrawal 
from a withering bank account. 


Metal 
Mongers 
A SUGGESTION being entertained in 
London metal circles that stockholders 
of metal companies buy their surplus 
metal to hold for higher prices is not 
original ‘or unique, for it has been ad- 
vanced here before. The proposal em- 
bodies an understanding with the share 
holders concerning the price at which 
they should sell and when such sales are 
consummated the proceeds be forwarded 
to them. To put this plan into operation 
would involve a form of certificate stating 
the amount of metal held and at what 
price. By this method complications 
would be avoided when metal is sold. The 
only fly in the ointment is the transfer 
of the speculation for a higher price to 
the shareholder, who might inquire what 
then is to become of the money he has 
paid for it. Is it to be used for additional 
development, and if not, how will the 
cash be any more benefit to their company 
than the actual commodity? The public 
has never taken kindly to speculating in 
commodities, for it is an operation little 
understood by them. It much prefers to 
limit its participation in business to 
holding shares, leaving the details of its 
operation to the management. 


v 


Couzens Attitude Changes 


ENATOR COUZENS has shown less 
belligerency recently. The resolution 
for publicity of Reconstruction Finance 
loans having passed, it behooved him to 
call upon the organization to conduct & 
personal investigation. He did not take 
long to complete his search and announce 
that he found no loans he could properly 
question. Shortly thereafter he camé 
forth with the announcement he would 
not interfere with the Interstate Com- 
merce Commission decision to allow the 
four party railroad merger, though during 
the session of Congress his strident voice 
was often raised berating the railroads. 
Has the Senator heard from his constitu 
ents and their protests changed his atti 
tude? Certainly his change of heart has 
been a sudden one. 
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Board Room Brevities 


Or Gossip the Customers’ Man Hears 


Hoover and Willard, Willard and Roosevelt, Mellon and Mills go into huddles on 
“How’s Business?”’. . . The stork is coming to Gold Dust, the famous black twins 
can shortly play with the Silver Dust twins, a new product. . . . There were 1,392 
breweries in the U.S. in 1914 but only 183 now, with business looking up... . 
Jimmy Elliot, good salesman of doubtful securities, is back on the job again. . . . 
The big grocery chains are paying heavily for food-riot insurance and bonding of 
store managers for the first time. . . . Some gossipers still insist that Loree has 
taken unto himself a large block of New York Central. . . The dairying companies 
are readying for the delivery of two quart milk bottles. . . . duPont has a new 
process for treating cotton fibers to give the quality of wool... . 


Exest son of Governor Roosevelt wrote up George Washington American 
Tobacco Hill for a $2.5 million life insurance policy. . . . Because of tariff squabble, 
Standard, Socony and Shell companies have left the Jugoslavs gasless, either to walk 
or go-roller skating. . . . One downtown house resumed polishing its board-room 
furniture for the first shine in two years. . . . Scottish investment trusts have been 
heavy buyers recently—true to tradition. . . . Cash strong National Biscuit took 
over some New York Central property hereabouts. . . . Roxy Theater bondholders 
killed that $5,000 new name contest, having plenty of names themselves and some that 
they dare not print. . . . An actual survey proved that only one in ten persons know 
the meaning of ‘“‘free wheeling,” “floating power,” “‘Vitamin D,” and ‘“‘air condi- 
tioning.’ ... 


A PERIOD of replacement business is ahead which takes in Prexy Whitney of the 
Exchange and Charley Schwab of the Steel Institute. . . . One of the big Ciggy 
manufacturers is still considering fags at twenty for ten cents for its future business. 
... That bear of bears who was nicked for a cold million in the Auburn jiggle lost 
another and some more in the recent move in Con. Gas. . . . Colorado Fuel attaches 
to all its letters a plea to help the railroads do more business. . . . The oil used 
in red ink is exempt from the new government petroleum tax. . Franklin 
Roosevelt’s pet dish is kippered herring, but not the kind drawn over the 
trail. . . . Wrigley’s cellophane wrapped gum has a ‘“‘can-opener” feature. .. . 
Harry Cotter, who was doing big things with Cotter Butte Mines and promising more 
and more, will promise for the next four years from behind the stone walls of Atlanta 
penitentiary. . . . It’s a wise stock that knows its own par... . 


Leann that $700,000 mortgage on the summer mansion of an ex-chain store exec. 
is in settlement for a pool operation that flopped. . . . The Continental Bank & 
Trust denies any distant relationship with S. W. Straus. . . . There are over 100,000 
full-time employees on the bus lines which pay $175 millions in annual salaries. . . . 
That ban on short selling on the Montreal exchange has been lifted. . . . That 
ambitious newspaper publisher is giving up his sheets one at a time in the salvaging 
process. . . . The movies have cut $18 millions from annual expenses and all ex- 
pensives gowns are first made up in muslin to get the effect before the final product is 
dressmakered. . . . Owen D. Young’s secretary is Everett Case, son of J. Herbert 
of the Federal Reserve Bank of New York. . . . The radio networks are going into 
the music producing and publishing business. 
installation of radios in automobiles (and I just had one putin)... . 


Tove President of these United States pays all expenses of the White House-in- 
the-woods at Rapidan Camp. ... At the drinking fountain in the lobby of the 
General Electric building at Schenectady you merely put your mouth down to turn 
on the water. . . . One of the biggest sellers of drug stores are ice cubes. . . . How 
quickly times change: Hugh Herndon, he of the fastest round-the-world cruise, is 
now a bond salesman in Montreal. . .. Havana Street Railways give lottery 
tickets to passengers on every ride. . . . We purchased nearly $2 billions of autos 
and accessories last year. . . . That Coca-Cola overextended short interest might 
pop the cork out of the bottle. . . . Governor Roosevelt’s New York State is heading 
for a $100 million deficit this fiscal year. . . . Canada is increasing its tobacco 
production from $4 millions to $40 millions. . . . Another big crash is being signalled 
in the drug trade. . . . Business in the joy shops was up in proportion to the 
market. Harry Warner has one floor of the Vanderbilt mansion in his home, which 
was bought and moved that way. . . . Speaking of horse-sense economy, a bushel 
and a half of oats can buy only a pack of cigarettes. . . . A local editor who writes 
volumes on the sanctity of the home is having marital trouble. . . . Real estate 
bonds are being carried under the heading of ‘“‘guilt’’ edged bonds in one of the 
nearby newspapers. . . . A. G. Spalding golf balls, that did not have all of the name 
scratched out, are selling at one-fifth the regular price at the bargain shops... . 
Sixty-two per cent of the buildings workers in the American Federation of Labor are 
out of jobs. . . . Mergers of both efficiency and emergency are being worked up in 
the motor industry. 
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. . . Laws are being passed to prevent 


Tri-Weekly 
Stock Letter 


Contains short, pertinent 
market comment on active 
securities and possible 
future market movements. 


Mailed free on request 


Ask for F. W. 537 


John Muir’. 


Members 
New York Stock Exchange 


New York 


Branch Office—11 West 42nd St. 


39 Broadway 


Low Priced 
Bargains! 


Simply ask for FREE Bulletin FWAG-6 


American Institute of Finance 
260 Tremont Street, Boston, Mass. 


STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 


60 Wall Tower, N. Y. Tel. WHitehall 4-6400 


Bull Market 
Started Now? 


Our latest market report sent free, 
to acquaint you with our Service. 


AMERICAN SECURITIES SERVICE 
106 Norton-Lilly Building, New York 


Complete 
Brokerage Service 


Orders for bonds and 
Stocks solicited 


GOODBODY & CO. 


Members New York and Philadelphia Stock 
Exchanges and New York Curb hange 


115 Broadway 230 Park Ave. 
New York 


New York 
Branch Office 
1424 Walnut Street, Philadelphia, Pa. 
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High Salaries for Railroad Officials 


HE Interstate Commerce Commis- resignation of Henry De Forest as chajp. 
sion’s revelations of salaries paid to man of the Southern Pacific’s executiys 
Pe- railroad officials have aroused consider- committee, who was reported to have rp. 
Company i able comment, critics contending that ceived $125,000 a year for his services 
some of these payments are entirely out This is an isolated case and whether o 
of line with the services rendered. What not it was prompted by the revelation of 
a man is worth will remain a debatable his pay, can not be said. Yet in view of 
question as long as equitable compensa- the low state of the railroad industry jt 
tion rates can not be determined by any would appear that some salaries are ep. 
mechanical rule. In periods of depres- _ tirely out of line for what the roads cap 
sions they usually adjust themselves auto- stand irrespective of the character of 
matically, but in the opinion of many, services rendered. The man who cap 
not to the extent that they should. Yet produce for his corporation considerably 
it is a problem which can better be left more than what he is paid for his talents 
Colla Tr. Shs., reg.......--. ge to the judgment of individual corpora- will always deserve his compensation, 
Columbia Pre Cop : a tions and their stockholders. ‘and if he can not get it from one company 

When the salary roll of railroad officials others will eagerly commandeer his ability, 


Columbian Nat. L. Ins 
aoe 7 aN. 33 pf was made public, it was followed by the for brains can select their own market. 
Cont. Chic. Cp. $3 


50c 
Crown Z’bach A pf .. 


Po B pf 
Curtis Publ., pf 
Diamond Match... 


Dividends Declared 


: 
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a labor shortage. To read this diatribe 

INFLATION IN CURRENCY ze could draw the inference that the 
press must be playing the market, and 
hence wants to see stocks go up.’ That 
is all nonsense and displays the shallow 
reasoning of the person responsible for 
lions. These figures represent increases this market letter. 
of about $52 millions and $1,100 millions, _ Newspapers exist to record what facts 
respectively, over a year ago. The in- Come into their possession, and items 
creases were due to hoarding and to the relating to revival in business, however 
extra currency needs arising from the ab- small or wherever taking place, are real 
sence of banking facilities in some sections ews just as much as was their recording 
of the country resulting from bank failures. Of adverse conditions truthfully during 
However, there is no evidence of any the times when stock exchange houses 
tendency toward increased hoarding at Were blaming them for throwing it on 
this time, and except for sporadic out- the front pages and by so doing accent- 
breaks, which are highly localized, bank uating the depression The newspapers 
failures are no greater than they were in are not catering to speculators, but to 
prosperous years. the public at large. They are not given 

If there is a substantial up-turnin to playing old or new tricks to attempt 
business this fall, the resultant demand 10 mislead a sophisticated public. 
for commercial credit might be sufficient 
to absorb at least a part of the new na- ve 
tional bank note currency. But to the 
extent that increasing demand for credit BEAR MARKET OVER? 
accommodation does not absorb the new 
bank notes, the issuance of the latter will 
merely tend to drive Federal Reserve ; 
notes out of circulation. There is no but the intermediary swings reflect 
need to fear any material currency in- technical conditions, without which a 
flation as a result of the operation of the straight line would characterize the de- 
new law. preciation in stock values from $90 billions 

In commenting upon the Glass rider to $15 billions. 

Grt. Atl. & Pac. Tea 5c .. Sep 1 Aug. to the Home Loan Bank Bill, President A picture of the combined fundamental 


| Hoover said: and technical forees operating in_the 


S as market since 1929 is given in the graph 
Do 7% 2d pi $1.7 i straight dotted declining lines show the 
Bohn channel through which stock values have 
wal years, and the heavy black 
within that channel. The deluge of sell- 
Buckeye S 
bears no relation.” 1929 saw the volume of trading reach six- 
teen million shares in a single day and 

v prices were carried to extreme low limits, 
“Old Tricks ” so far as could be justified in the immedi- 

_ ate prospects at that time. 

ONSIDERING the source of the Aided by the so-called banking pool, 
tirade, considerable amusement was prices were restored to a semblance of 
created in newspaper circles when atten- order, although the ultimate was to se 
tion was called to a charge appearing in them reaching much lower levels than on 
a market letter from a Stock Exchange November 13, 1929. The loss of 37 pe 
firm charging that the newspapers and cent of the values established on Septem- 
news agencies were up to their old tricks ber 3, 1929, took a period of 52 trading 
of playing up every item of business activ- days. It took 124 trading days with in- 
ity. They are told they should know fluential help to gain 37 per cent by April 
better than to create the illusion that 17, 1930. From there to June 24 values 
reopening of factories and reemployment were again written down in 54 trading 
of workers might create the danger of days to the lower depths of this bear 
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Three Important Predictions 


By A. W. WETSEL 


—and the third may prove to be the greatest of all 


ON September 2nd, 1929, A. W. 
Wetsel clearly pointed out that 
the upward movement of stock prices 
was exhausting itself and the next 
major movement would be down— 
precipitately down. It was not a pop- 
ular prediction and for some weeks 
there were many scoffers. After the 
first drastic break of early October the 
scoffers disappeared but there were a 
few skeptics left. It might have been 
a lucky guess. Others asking for ad- 
vice immediately after this break were 
told there would be a substantial rally 
and were also told at what prices to 
get out on that rally. It occurred and 
they got their prices. It then began to 
dawn on many people that there was 
something more than guesswork in 
connection with a Wetsel prediction. 


But at any rate that was important 
prediction No. 1. 

Following that, Mr. Wetsel confined 
himself to his own clientele and from 
technical analysis repeatedly pointed 
out turn after turn of short and inter- 
mediary duration. Then came April 
15, 1931. Probably this was in many 
respects the most critical point in the 
entire bear market. The early months 
of the year had witnessed an upswing 
which extended to business and com- 
modities and had inspired economists, 
business men and many others with 
the belief that THEN was the time to 
buy—and many did buy. After a few 
weeks of receding prices a hardening 
period set in lasting for 11 days and 
further confirmed confidence in many 
to buy. Mr. Wetsel then dictated a 
special telegram reading “ Market 
absolutely hopeless—sell all trading 
and investment holdings.” 


And this prediction was not popu- 
larly received—but it proved to be 
important prediction No. 2. 


Prediction No. 3 


Now, on July 7 the A. W. Wetsel 
Advisory Service covered its last 
“short” position. On July 9th we 
began to buy stocks on a broad scale. 
Mr. Wetsel stated that a turn was 
imminent and furthermore stated ex- 
actly what the nature of the upturn 
would be—namely: (1) that the turn 
would take place suddenly, (2) that 
the market, in terms of published 
averages, would not spend much time 
around the low point, (3) that prices 
would advance persistently—if not 


AUGUST 10, 1932 


sharply, (4) that practically all stocks 
would share in the recovery, (5) that 
second and third rate issues would 
appreciate proportionately more than 
high grade stocks, and (6) that securi- 
ties would advance substantially be- 
fore business actually improved . . . 
that business could not and would not 
improve until securities advanced. 


Why This Record Is Given 


This record is here given to show 
that there is a great deal more known 
about WHEN to buy and WHEN to 
sell than is generally supposed. 


But the importance of this knowl- 
edge lies, not in picking out high 
spots, as in the case of the above three 
outstanding predictions—but in being 
able to forecast short and intermediary 
price movements with consistent ac- 
curacy. It is only through such knowl- 
edge that investors can abandon weak 
and ineffective policies which have 
caused them losses and enable them to 
turn with confidence to a flexible or 
scientific trading policy as a solution 
to their problems. 


What Was NOT Predicted 


It is important therefore to care- 
fully discriminate between what Mr. 
Wetsel did predict and what he did 
NOT predict. He did predict the 
down turn of 1929 and its nature. He 
did NOT predict a three year bear 
market. He did predict the turn from 
July 9, 1932, and foretold its character 
accurately. This enabled clients to 
obtain full advantage of the upturn. 
He did not predict that this would 
mark the beginning of a sustained 
bull market. 


Such long term predictions, in our 
opinion, are utterly impossible to 
make and, what is more to the point, 
they are unnecessary. If one adopts a 


Note: On October 22, 1931, 
Mr. A. W. Wetsel and essential 
members of his staff resigned 
from and severed all connection 
with the Wetsel Market Bureau, 
Inc., and established a new or- 
ganization which has afforded 


Wetsel’s investment and trading 
services. The A. W. Wetsel 
Advisory Service is an organiza- 
tion standing for independent 
investment counsel and has no 
connection with any other or- 
ganization whatever. 


flexible trading policy and is con- 
sistently correct on the short and 
intermediary swings the Long Pull 
takes care of itself. 


True Conservatism Achieved 
by Action 


In this and inno other way can rapid 
recovery of capital be obtained, and 
real protection be assured. In more 
ways than one the informed trader is 
simply the most conservative of in- 
vestors—he achieves conservatism by 
action instead of inaction. This intel- 
ligent way of regarding the business of 
investing is dealt with clearly and 
courageously in an article by 1 mem- 
ber of the staff of the A. W. Wetsel 
Advisory Service entitled—“ How to 
Protect Your Capital and Accelerate 
Its Growth—Through Trading.” 

It has probably done more to help 
people divest their minds of the falla- 
cies and half truths which are really 
responsible for their losses—and to 
give them a working grasp of the 
positive philosophy which makes for 
success in investing than any piece of 
writing that we know of. 


Methods That Protect and 
Produce Results 


This article shows that you need 
not wait to enjoy the benefits of cor- 
rectinvestment management—it shows 
why you need not fear further market 
declines or even possible failures on 
the part of corporations—but on the 
contrary how you can put these 
methods to work for your protection 
and gain—at once. 


Fill in the blank below and we will 
send you “ How to Protect Your Capi- 
tal and Accelerate Its Growth— 
Through Trading” without obliga- 
tion. 


A. W. Wetsel Advisory Service 
1540 Chrysler Building 


New York, N. Y. 


| Send me, without obligation, article by E. B. Harmon, 
investors the continuation of Mr. “How to Protect Your Capital and Accelerate Its 

Growth—Through Trading.” 
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WEEKLY RECORD OF EARNINGS 


1932 1931 
Net Earnings Per Share Net Earnings 
$42,514 


6 MONTHS ENDED JUNE 30: 


Ainsworth Manufacturing 

Air Reduction 

Amerada Corp 

American Bank Note 

American Commercial Alcohol 
American Encaustic Tiling 
American Laundry Machinery. . 
American Machine & Metals 

American Maize Products.... 
American News 

American Zinc, Lead 

Associated Oil.. 

Atlas Powder... 


Per Share 


Auto Sales..... 
Bendix Aviation 
Bethlehem Steel 

Bon Ami.... 
Borg-Warner... . 
Briggs & Stratton 
Brunswick- Balke-Collender 
Bucyrus-Monig 
Byron Jackson 
Calumet & Hecla 
Campbell, W 
Certain-teed 

Childs C 

Colorado baa & Iron 
Con; Ci 

Cons. Gas, 
Continental Oil 
‘Eastern Steamship 
Electric Auto-Lite 

| Ex-Cell-O Aircraft 


‘Follansbee Bros. 
Fuller (George A.) 
|General Cigar 
General Printing Ink 

General Railway Signal. 

Gobel (Adolph) 

Gould Coupler 

Granby Cons. Mining 

Granite City Steel 
Grigsby-Grunow..... 

Hanna (M. A.)...... 

Hercules Powder. 

Hershey Chocolate. 
Hey wood-Wakefield 

Hudson & Manhattan 


Island Creek é 
Jones & Laughlin Steel 


Kelly-Springfield. . 

Lehn & Fink 

McCall Corp 

Mid-Continent Petroleum,... 

Midland Steel Products. . 

Mullins Manufacturing 

National Acme 
National Steel. ... 

New York Dock,.... 

‘Packard Motor C 

Producing & Refining. . 

Park Utah 

Penney (J. C.) 

Pennsylvania Coal & Coke 

Pere Marquette Ry...., 

Pierce Petroleum 

Plymouth Oil. 

Reliance Manufacturing 

St. Joseph Lead 


Shattuck (Frank G.).... 
Skelly Oil. . 


BuperMeater. 
Symington & Co. 
Telautograph 

nm Products 


59 


1,953,7 
1,216,828 
1,046,881 

609,209 
527,287 
54,265 


zomg ring & Wire 

ndustrial Alcohol 
U. 8S. Printing & Lithograph. . 
Yale & Towne Maniufacturing......... d104,914 
Youngstown Sheet & Tube............ 6,346,597 1,999,353 


a On Class A. bOn Class B Shares. d Deficit. @ Estimated. p On Preferred. 


market channel. On September 10, 1939, 
another testing point was reached after ap 
intermediate lapse in August; the lack of 
improving business prospects could not 
support prices, which again descended to 
the lower limits of the channel, to exceed 
it slightly, with the low prices reached op 
December 16, 1930. Ascent was followed 
by alternate descent until October 5, 1931, 
when, after a fitful start up again, prices 
have been maintained in an inner stratum 
of the channel, culminating in the mak. 
ing of a double low on last June 1 and 
July 8. 

From July 8 to the end of the month 
the nineteen trading days accounted for 
an enhancement in stock values of nearly 
$5 billions, a gain of 30 per cent, and one 
of the sharpest since the depression set in, 
This reversal of trend would not be 
accepted as carrying undue significance 
after the drop of 44 per cent from March 
to June | if it were not for the fact that 
the upper limits of the bear market 
channel have been violated for the first 
time since 1929. As yet, the breaking 
away from these limits is not impressive, 
but the successive strength in recent 
trading days (subject to profit taking and 
desperate bear selling) lends hope that 
except for occasional setbacks the market 
will have reached a point where even as 
severe a decline as witnessed in the March 
to June break would still allow the price 
structure to hold above this channel 
which has marked the fundamental trend 
downward. 


A New Bull Market? 


All of this will be governed by the 
ability of business to follow through as we 
enter the fall months. More definitely 
favorable signs should begin to show in 
the business indices as we enter the final 
quarter of the year and it is this prospect 
that the market attempts to discount in 
advance. The market for securities is 
nothing more than a cross-section of 
public opinion. In no unmistakable 
terms it has until recently expressed the 
belief that business would never again 
be what it used to be. More recently 
public opinion has been swaying the other 
way and there are more and more persons 
with the belief that it can not get much 
worse. Even if the outlook were entirely 
barren of the prospect of some improve- 
ment, it appears that stock prices have 
gone the full limit in discounting it. Many 
issues are selling for three and four times. 
their earnings under present extremely 
unfavorable conditions. For this group, 
at least, business would have only to re 
main at its present volume to warrant 
improved prices when sane and sound 
reasoning is again applied in the appraisal 
of stock values. No one can say with 
certainty that the bear market is over, 
but recent favorable indications make it 
very certain that we are closer to the end 
of it than we have been for three years. 
The individual who desires extreme safety 
has no license to speculate on the present 
outcome and must therefore be satisfied 
with the well adjusted profit limitations 
that are available after the business in- 
dices confirm the thought that the turn 
has been made. For those more specu- 
latively inclined and in a position to take 
the chance consistent with the greater 
profit prospects, the present offers en- 
couraging factors upon which to inaugu- 
rate a long pull program. 
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Automobile 
Topics 


General Motors 
Dividend 


The most important automotive event 
of last week in the financial community 
was the declaration of the regular 25-cent 
quarterly dividend by General Motors on 
Wednesday afternoon. The stock antici- 
pated the announcement, which was made 
after the close of the market, by rising in 
a buoyant market to a new high for the 
current move of 12 %, more than 1% 
points above the previous day’s close. 
Following the second quarter earnings of 
only 7 cents a share, which brought re- 
sults for the half-year to 24 cents a share, 
there had been considerable uncertainty 
as to what action would be taken. It was 
known that the corporation’s strong cash 
position would allow payment without 
any impairment of financial impregnabil- 
ity, but it was thought that the prospect 
of even lower earnings in the final half 
of the year might influence the directors 
to conserve resources. Payment of the 
modest 25-cents a share will require 
almost $11 millions, so that omission 
would have accomplished a substantial 
saving. No statement was issued in con- 
nection with the announcement, and those 
who were looking for some intimation for 
the future, as was given in connection 
with the recent U. S. Steel preferred 


“SQUARE” 
, TALKS 


COURSE the perfect 
transaction is the even ex- 
change. 

You make a coat that I need 
and I a pair of shoes you need, 
and we exchange our labor. 

But barter proved cumber- 
some and as a means of ex- 
change money was invented. 
—Interest and Profit are the 
unproductive twins of that in- 
vention and when this pair is 
overeating, then the bargain gets 
lopsided—money is the master 
instead of the means of ex- 
change. 

My wages cannot buy what 
your labor produces—and when 
credit, which is only a lien on 
my future wages, also is ex- 
hausted to feed that pair of 
greedy twins, then we have de- 
pression, unemployment and 
collapse. 
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This is one of a series of 
discussions on topics of 
importance to business 
men and investors 
alike, and constitutes an 
analysis each week of 


one of the following: the 
automobile industry, 


the steels, public util- 
ities, railroads, and 
investment trusts. 


declaration, have perhaps been disap- 
pointed. On the other hand, the action 
certainly connotes a degree of confidence 
in the outlook, the effect of which prob- 
ably would not have been aided by any 
explanation offered, and might have been 
nullified. The position of industrial 
leadership occupied by the corporation 
and the large number of its stockholders 
lend a significance and widespread inter- 
est to its public actions, such as do not 
attach to the great majority of companies. 


Passenger Car 
Registrations 


The reports of passenger car registra- 
tions in June for all the States except one 
have been made public and the total for 
the country may be closely estimated at 
148,900 units, an increase of about 13 per 
cent over May. The total for the second 
quarter, 401,052 units, shows a substan- 
tial seasonal gain over the first quarter 
of 53 per cent. This favorable showing 
was made possible by the impetus of 
Ford’s entry into the field with his new 
models at the time when the other man- 
ufacturers had gone far toward meeting 
the demand stimulated by the excellence 
of their early year offerings. Early re- 
ports of July registrations from a few 
centers appear to indicate 'a normal sea- 
sonal decline in sales for the summer 
months, 


Fewer 
New Models 


A few months ago, or even more re- 
cently, there was expectation that a num- 
ber of manufacturers might present new 
lines this summer, but with the exception 
of the new Essex Terraplane recently 
released by Hudson, none of these has 
materialized. The Essex offering is 
definitely in the lowest price group and 
points clearly to increased concentration 
of effort in that field, where most of the 
public buying power for automobiles 
is to be found under current conditions. 
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loan. While this was not unexpected, the 


news had an unsettling effect upon the- 


foreign bond list. Payments due have 
been deposited in Vienna in Austrian cur- 
rency, but the necessary foreign exchange 
for remittance to the trustees could not 
be obtained. Thus, the guarantor nations, 
Great Britain, France, Czechoslovakia, 
Italy, Belgium, Sweden, Denmark and 
Holland will apparently be called upon to 
provide the funds for meeting the coupon 
due December 1. 


ROUTE 


COAST TO COAST 


THE LINDBERGH LINE 
Angeles $160 


Chicago $47.95 


Ship by Air Expressa— Use Air Mail 
For reservations call: Penna. R. R., Postal 
Telegraph, Western Union, Greyhound Bus, 
Travel Bureaus, Hotel Porter or 


TRANSCONTINENTAL 


‘ AND WESTERN AIR, Inc. 


Room 392, Pennsylvania R. R. Station 
Telephone PEnnsylvania 6-6000 


Los 


“Low-Priced Stocks a Buy?” 


Send for free copy 


Reports 


d the fam 
BABRSONCHART 
== Div. 86-48 Babson Park, Mass. 


The Public Be Pleased 


‘BOSTON $4:59 | 


PROVIDENCE $3.50 


(Above fares include berth in cabin) 
Pier 11, N. R. (foot of Liberty St.) 

Daily and Sunday, 6.00 P. M. 
Outside staterooms, with running water, $1 up 
Colonial Line 71500 
ORCHESTRA and DANCING 


STUDENTS OF 
MARKET TRENDS 


PRICE RANGER 


provides a simple and inexpensive 

means of keeping a graphic record 

of the day-to-day price fluctuations 

of individual stocks, bonds, market 

averages, commodity prices, etc., in 

@ permanent and useful form 
reference. 


Write For Details 


REAMER KELLER 


53 Park Place, New York 
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On the 


New York Curb 


Edited by A. Weston Smith, Jr. 


4 American Maize-Products “C” 


Earnings of $206,798, or 69 cents per 
share of common, in the first half of 1932, 
against a loss of $9,396 in the same period 
of 1931 reflects two favorable develop- 
ments for American - Maize-Products. 
First and most important is the ruling 
last year by the Secretary of Agriculture 
making it unnecessary for users of corn 
syrup and sugar to name specifically the 
ingredient on the labels of packaged food 
products. This factor plus, second, the 
recent advance in cane and beet sugar 
prices has given American Maize-Prod- 
ucts an interesting advantage in being 
able to sell corn sugar at a much lower 
price than its chief competitors. 


AMERICAN SUPERPOWER is re- 
ported to be considering resumption of divi- 
dends on its first preferred. 


4 American Thermos Bottle “C” 


Arrangements are being completed in the 
London, England, plants of American 
Thermos Bottle for the manufacture of 
thermos equipment. Heretofore, the 
British subsidiary has been solely an 
assembling division, parts having been 
purchased from German manufacturers. 
The new English tariff has made it ad- 
visable to manufacture thermos bottles 
complete within the borders of the British 
Isles. 


BAHIA CORP., which a year ago was sub- 
ject to a bit of a market play, has been 
removed from Curb listing. 


4 Butler Bros. “Dp” 


Withoat beating around the bush, Presi- 
dent Cunningham of Butler Brothers, 
states, ‘‘ Business in the second quarter of 
1932 was relatively worse than in the first 
quarter. Demand continued to shrink 
and commodity prices to decline. Sales 
for the six months were 13.2 per cent less 
than in the first half of 1931. . . . Prices 
on the commodities we handle average 
about 18 per cent less than a year ago. 
For the moment they are about at a 
standstill. It is impossible to say whether 
the downward trend has ceased or will 
resume.” But Mr. Cunningham finds 
some solace in the remark that his per- 
centage of loss is ‘‘substantially less than 
reported by most merchandising con- 
cerns,”’ and he believes ‘‘substantial prog- 
ress is being made in the development of 
a selling organization.” 


COCKSHUTT PLOW reports that sales 
in Western Canada are showing gains over 
a year ago and collections are improving. 


4 Ford Motor Ltd. 7 


Rumors to the effect that Ford of England 
was closing down its Cork, Ireland, plants 
have been denied. The management ex- 
plains the curtailed operations in Cork by 
the statement that “‘certain activities 
which hitherto have been carried out in 
Cork will be centralized at Dagenham 
(England) within the next few months.” 
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At the same time arrangements have been 
made to transfer to the Cork plants cer- 
tain work formerly handled at Dagenham. 
The drop in production is necessary to 
allow for the transfer of machinery in 
pursuance of the program of ‘rearrange- 
ment. 


GREAT A. & P. has declared the usual 
extra of 25 cents plus the regular quarterly 
dividend of $1.50, payable September 1, 
1932. 


4 Hires (Chas. E.) Cl. A a 


There apparently is no depression in the 
sale of root beer if dividend declarations 
are any indication. Last week Hires de- 
clared two quarterly payments of 50 cents 
each on its class A stock, due September 1 
and December 1, respectively. A dividend 
of $1 was also declared on the class B and 
management stock. Thus is maintained 
without interruption a dividend record 
dating back to the issuance of the stock 
in 1926. 


HOLLINGER GOLD'S earnings for the 
first half of 1932 are estimated at around 
80 cents a share on common. 


4 Hudson Bay Mining _ 
With a recent increase in production, 
Hudson Bay Mining & Smelting is now 
treating 4,000 tons of copper ore per day. 
The gold content of the ore is slightly 
higher than previously. The company’s 
copper output has been sold well ahead 
and its zine, being electrolytic, commands 
@ premium as compared with ordinary 


grades. 


LUDWIG BAUMANN, furniture store 
chain of New York City, has passed the 
dividend on its first preferred stock. 


4 Mergenthaler Linotype “Ct” 


Long a dominant factor in the field of 
mechanical typesetting machines, Mer- 
genthaler Linotype is keeping true to form 
in its recent acquisition of an interest in 
the Photo-Cylinder Corporation, which 
was recently organized for the purpose of 
utilizing a new method of engraving 
textile printing cylinders. Photo-Cylinder, 
which is now delivering its product to 
various textile mills and finishing and 
printing works, is employing an engraving 
method which embraces the use of a com- 
bination of photo-engraving, photo-lithog- 
raphy and offset printing. Mergenthaler 
officials believe that within the next few 
months photo-cylinders will develop into 
an important new industry. 


NATIONAL SUGAR meets Wednesday 
to adjust its dividend, probably downward. 


4 Pittsburgh Plate Glass — 
The Ford City, Pa., plant of Pittsburgh 
Plate Glass has been reopened after a 
shut-down of two months. This plant is 
equipped to make mirror glass for all 
purposes and large French plate used 
primarily for store windows. 


PLYMOUTH CORDAGE is increasing 
its operating capacity by 20 per cent in an. 
ticipation of the new business from q 
bumper wheat crop in Canada this year, 


4 Quaker Oats “Bt” 


Recent price cuts made by Quaker Oats 
on its oatmeal and pancake flour lines are 
expected to leave undisturbed the com. 
pany’s margin of profit. Reductions in the 
selling prices of these lines, the last of 
which was the third within the past 
twelve months, have always been met by 
compensating cuts in operating and other 
costs as well as in savings on raw materi- 
als. The three price cuts bring the sales 
prices of the products 20 per cent below 
the peak levels and down close to pre 
war quotations. The object of the lower 
prices is stated to be to maintain ‘“‘Quaker” 
brand cereals on a competitive basis with 
similar nationally advertised products. 


SEGAL LOCK, which had so much hope 
for its new razor, has omitted its preferred 
dividend. 


4 Swift “Ca 
The initial report of Harry S. New, ap- 
pointed trustee by the U. S. District 
Court of Columbia to carry out the man- 
date in the Packers’ Consent Decree case, 
has been filed with the Department of 
Justice. Mr. New was appointed trustee 
of the stocks held by Swift in violation of 
the Consent Decree when the U. §, 
Supreme Court reversed the decision of 
the lower court which permitted the meat 
packers to engage in wholesaling other 
than meat products. In his report, Mr, 
New stated that Swift had turned over 
to him 4,707 shares of common stock in 
the St. Louis National Stock Yards and 
272 shares of St. Joseph Stock Yards. He 
pointed out, however, that Swift was 
contemplating an action to permit it to 
retain a sufficient number of shares to 
qualify directors in the two companies. 


SYRACUSE WASHING MACHINE is 
expected to step up operations from the 
present three-day week before the first of 
September. 


4 Technicolor “DT 


After having been relegated to use in 
shorts and scenics for over two years, 
Technicolor last week blossomed forth in 
a full sized feature picture, ‘‘ Doctor X,” 
from the First National Studios of Warner 
Bros. Pictures. According to an official of 
the motion picture company, Technicolor 
has been much improved in technique 
and presentation since its original use 
and it is the plan of the management to 
try it occasionally in feature films during 
the next few months for the purpose of 
testing public reception. It is hoped that 
Technicolor will sooner or later be per- 
fected on a basis similar to sound, and 
then will replace the black-and-white just 
as talking picture replaced the silent film. 


UNITED VERDE EXT. produced 9,046,- 
880 pounds of copper in the June quarter, 
against 9,125,364 pounds in the March 
quarter. 


4 Waltham Watch “Dt 
The Waltham, Mass., plants of Waltham 
Watch, which have been closed since the 
end of June, were reopened last week on & 
five-day-week schedule. Of the 1,400 
employees. who were laid off, 900 have 
been put back to work and it is expected 
that many of the remaining will be called 
back as fast as business improves. 
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TELEPHONE’S DIVIDEND 


concluded from page 128 
is often considered adequate under nor- 
mal conditions. Furthermore, annual de- 
preciation charges for the system, in- 
yolving no cash outlay, totaled $192 
millions in 1931, and the portion of reve- 
nues represented by these charges can be 
made to yield a substantial increment of 
fnancial strength through curtailment of 
capital expenditures not covered by out- 
side financing. Statistically, more than a 
year’s dividends could be paid out of this 
allotment even though there were no 
earnings available for the common stock, 
without draining financial position in any 
way. It takes about $168 millions for a 
year’s dividends at the $9 rate, and even 
if the final consolidated earnings for this 
year should amount to only $6 a share 
($6.50 would probably be a closer esti- 
mate), the company could theoretically 
afford to contribute from surplus the 
additional $56 millions required to com- 
plete payments at the $9 rate. 


THE TREND OF THINGS 


concluded from page 124 


and the results of the balloting seem to 
assure that the country will continue io 
bend its efforts toward maintaining stabil- 
ity. The threat of a Fascist dictator has 
disappeared, and it now remains for 
Hitler’s party to cooperate in effecting 
constructive reforms. 


AAA 
Rail Equipment Funds 


LANS to have the Reconstruction 

Finance Corporation advance funds 
to the railroads for the purpose of pur- 
chasing needed new equipment may result 
in some stimulation to the business o 
the equipment makers, but it is doubtful 
that this move will be the means of put- 
ting that industry back on a profitable 
basis. With the current level of traffic 
so low, and with railroad earnings and 
finances in their present unsatisfactory 
condition, the roads will probably be very 
reluctant to add to their already ex- 
tremely heavy debt and interest burdens. 
Not until traffic begins to show definite 
improvement will they feel impelled to 
do any extensive buying of new ears and 
locomotives, and by that time the bulk 
of such purchases can be financed by 
the time honored device of equipment 
trust obligations. Any significant boom 
in railroad equipment company securities 
at the present time would appear to be 
premature. 


AAA 


Market Valuations 


ITH only one day’s interruption 

the market scored a continuous 
advance during the week of July 27- 
August 3 which, according to Tur F1- 
NANCIAL Wortp Index, marked stock 
values up $2,110 millions. Except for 
the first week in July, the month made 
a very creditable record, adding $4,860 
millions to stock values. From the low 
point on July 8 the advance to the end of 
the month amounted to $5,020 millions 


AUGUST 10, 1932 


and for the first three trading days in 
August a further increase of $790 millions 
took place. The improvement in market 
prices has proved a stimulant to both 
trade and finances, but another equally 
important fact not to be lost sight of, is 
that while this advance of $4,860 millions 
in values was taking place there was an 
actual decrease of $1,974,352 in the 
brokers’ loans totals. Consistent with 
the extent of advance in market prices 
might have been expected that loans 
would increase by ten times that amount. 
Thus another convincing bit of testimony 
is given to the strong technical position 
of the market, with the bulk of securities 
owned on an outright basis and figura- 
tively put away until the recovery is well 
under way. Volume of. trading was 
heavier than in recent weeks, but hardly 
enough to permit an advance of these 
dimensions unless there was a shortage 
of stocks available at low prices, which 
even the most moderate buying serves to 
prove. The turnover in stocks was at an 
average monthly rate of 4.05 per cent for 
the past week. The loan ratio accord- 
ingly goes to a new low record of 1.17 
per cent, because of the sharp advance in 
prices and the contrary small decline in 
borrowings. The average value of all 
listed stocks is now $16.80 a share and 
the borrowings average only 18 cent 

a share. 


BULLS AND BEARS 


concluded from page 133 


NORTH AMERICAN reports a drop in 
net income to $2.73 a share for the year 
ended June 30, as compared with $3.75 in 
the preceding year. 


Standard Brands 4 “B+” 


Without explaining the reason for its 
activities, Standard Brands has launched 
a substantial expansion of its Fleischman 
Yeast plant, which includes 100 acres 
and 130 buildings and is already the 
largest of its kind in the world. Prepared- 
ness has characterized this management, 
which in combining its various divisions 
was prompted by the economies which 
could be realized in both sales and dis- 
tribution. It is not unusual, therefore, to 
find the greater stability of earning 
power reported by this company as 
compared with many others in the food 
division, and in covering the dividend 
requirements in the June quarter with 
earnings of 31 cents a share it must be 
appreciated that this compares with 33 
cents a share in the second quarter of 
1931 and 31 cents a share in the same 
months of 1930. In the first quarter of 
this year earnings of 30 cents a share were 
exactly the same as reported in the first 
three months of 1931. Although the 
coverage over dividends is extremely 
narrow, the stability of earnings and a 
strong financial position add security to 
the dividend in contradiction to the un- 
certainty that might be suggested by. the 
10 per cent return. 


STANDARD OIL (N. J.) directors, 
prompted by the improved oil outlook, have 
declared the usual extra and regular quar- 
terly dividend payments despite the warning 
given at the previous meeting that future 
payments must depend on earnings. 


DIVIDENDS 


Common DivipenD 
No. 90 ‘ 


A quarterly dividend of fifty cents 
(50¢) per share has been declared 
on the outstanding common stock of 
this Company, payable September 1, 
1932, to of record at the 
close of business August 15, 1932. 
Checks will be mailed. 

The Borden Company 
Wws. P. Marsn, Treasurer. 


The Board of Directors have this day de- 
clared the regular quarterly dividend of 75c 
per share on the Convertible Preference Stock 
of this Company, payable September Ist, 1932, 
to stockholders of record August 18th, 1932. 
Transfer books will not close. Checks will be 


mailed. JACK COHN, Treasurer. 
August 2nd, 1932. 


~ 


REYNOLDS METALS COMPANY 
65 Broadway, New York City 
A dividend of Twenty-five Cents (25¢) a share 
on the outstanding capital stock of REYNOLDS 
Metats Company, a Delaware corporation, has 
been declared, payable September 1, 1932, to 
holders of record on August 15, 1932. 
The transfer books will not be closed. Checks 
will be mailed by Bankers Trust Company, 


Wu. S. D. Woops, Assistant Secretary. 


FINANCIAL NOTICE 


The Atlantic National Bank of Boston, 
located at Boston in the Commonwealth of 
Massachusetts, is closing its affairs. All note- 
holders and other creditors of the association 
are therefore hereby notified to present the 
notes and other claims for payment. 
SAMUEL R. RUGGLES, Cashier. 

June 25, 1932. 


Your dividend notice in THE 
FINANCIAL WORLD calls the 
favorable attention of bona 


fide investors to your securities. 


United Gas Improvement4 “A” 


When a few weeks ago United Gas Im- 
provement was selling to yield around 13 
per cent, doubts were expressed concern- 
ing the dividend despite the company’s 
consistently favorable earnings record. 
Although naturally feeling the effects of 
current conditions, earnings have been 
unusually well maintained and for the 
twelve months ended June 30, $1.41 a 
share was earned, comparing with $1.52 
in the corresponding months of the pre- 
ceding year. For the twelve months 
ending December 31, the earnings of 
$1.46 emphasize the ability of the com- 
pany to maintain income sufficiently in 
excess of the $1.20 dividend payment to 
justify the restoration of a normal yield 
on the stock, which is now around 7.5 
per cent. 
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KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
pertaining to investments and other timely subjects 
which we believe are of interest and profit to our 
subscribers. Upon request and without obligation 
any of the booklets listed below will be sent free, 
direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N, Y. 


BANK STOCKS—A well-known firm of investment bankers, estab- 
lished 1880, have prepared an analysis of New York bank — 
comparing their 1932 first half indicated per share earnings, 
value, ratio of government bonds held and cash on hand to hn ong 
and total deposits with the result for the same period in 1931. Copy 
upon request. 


BOND POOL—A pool pine. whereby investors will receive the benefit 
of the basic factor of diversification, proudly inspired by the recently 
announced ‘‘BOND POOL,”’ has been presented by a firm of invest- 
ment bankers with the idea of providing a balanced list of good bonds, 
Priced below their intrinsic value, for banks, institutions and indi- 
viduals. List of bonds on request. 


FACTS AND FIGURES—A monthly bulletin issued by a leading 
unlisted securities firm, gives a résumé of the Over-the-Counter mar- 
ket for the oomneny~ month and contains a widely — system of 
weighted averages of bank and insurance stocks in chart form. 


GUARANTEED LIFE INCOMES—A new booklet describing Life 
Annuities and the purposes served by this form of investment. The 
booklet stresses the financial safeguards and the Tax Exempt features 
of —_—— as well as the attractive yields therefrom. Copy upon 
request. 


THE NEW INCOME TAX LAW—A summary of information with 
convenient tables of reference with regard to the new income tax 
law has been peseeces for the service of investors by one of the 
largest firms of investment bankers. This pamphlet includes tables 
for ready reference in determining the methods of operation of the 
income tax under the new Revenue Act. Copy upon request. 


TRADING METHODS—A 24-page booklet issued by a New York 
Stock Exchange house, containing a brief explanation of the different 
operations pertaining to stock market trading. 


*“*WHAT IS A SAVINGS AND LOAN ASSOCIATION?’’—Is the 
title of a booklet issued by a building loan and savings association 
te explains in detail the workings of these institutions, whose 

is to accumulate the people’s savi and then loan them 
= nd and first mortgage to persons buying or building homes. 
Send for your complimentary copy. 


MAKING PROFITS IN SECURITIES—Valuable stock market 
booklet explains methods employed by successful investors. The 
part which fundamentals play and the market’s technical condition, 
as ven as general sound methods for income and profit building, are 
poin out. 


SECURITY SALESMANSHIP, THE PROFESSION—An inter- 
esting discussion of this specialized field, _—— with information 
about the Course of Training being adopted by scores of the leading 
investment houses for their salesmen. 


400 MILLION MEALS A DA Y—Is the title of a new booklet issued by 
the General Foods Corporation, which presents, in human, readable 
fashion, the story of the growth of the food industry, and a 30-year 
record of dividends. 


LIFE ANNUITIES—A booklet issued by one of the largest life insur- 
ance companies, which explains the advantages of annuities and the 
income obtainable therefrom. Of jparticular interest, to men and 
women over fifty. 


on LOTS—A well-known firm, member of the New York Stock 
xchange, has published a booklet setting forth the advantages for 
cou the small and large investor dealing in Odd Lots. 


SOME FINANCIAL FACTS—Is the title of a oem booklet con- 
taining a brief description of the American Telephone & Telegraph 
Company and the organization and operations of the Bell System. 
It is illustrated throughout with maps, graphs and charts, and is of 
interest to every investor in public utility securities. 


WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


A FEDERAL RESERVE REPORTS, meaepresenec KS 


(000,000 omitted) July 27 July 20 
Deposits—New York City ee 6 
Deposits—Outside New York 
Loans on Securities—N.Y.C......... 

Loans on Sec.—Outside N. 

tInvestments—New York City 

tinvestments—Outside N. Y. C. 

Total loans and discounts 
Total net demand deposits 
Total time deposits 

Total brokers’ loans 
Federal reserve ratio 
Federal reserve ratio ( 


fOther than U. S. Govt. securities. 


A WEEKLY BANK CLEARINGS 1932. 
omitted) July 23 July 16 
New York C $2,285 $2,842 
1,670 x 1,744 


1932 
A MISCELLANEOUS July 23 July 16 
Total car loadings 


2 193 
July 30 July 23 Aug. 1 
3. 137, 500 2,205,850 2,500,650 
1,440,386 1,433,933 1,644,089 


16 % 16% 32% 
34,465 46,375 56,011 


Daily Av. Crude Oil Prod. (bbls.). 

ElectricPowerOutput (OOOK.W. 

Steel Output (% of capacity) 
*Automobile Production (U.S. A.). 


*Cram's Report. 


A FOREIGN * PRICES 


Aug. 2 
England. . .$3.51 
Can Dollar .87. 


-0275 


*Belga. tPaper Peso. {Paper Milreis. §September futures (old cone 
tracts). #Approximate; not yet fixed by law. 


Weekly Car Loadings 


Freight car loadings indicate current sectional business conn 
com the 15th to the 15th generally indicate earnings for the 
current month. 


Week ended Same 


EASTERN DISTRICT 


Baltimore & Ohio. 
Chesapeake & Ohio. 

Cleve., Cinn. <onge & St. L 
Delaware & Hudso 


Eri 

Norfoik & Western 

New York, New Haven & Hartford 
New York Central 

New York, Chicago & St. Louis... 
Pennsylv: 


Reading 
Western 


SOUTHERN DISTRICT 

Atlantic Coast Line. 
Illinois Central 
Louisville & Nashville..........- 
Southern Ry. System............ 


NORTHWEST DISTRICT 

Chicago & Great Western........ 
Chi., Milw., St. Paul & Pacific... . 
Chicago & North Western........ 
Northern Pacific. ... 


CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe.... 
Chicago, Bur m & Quincy..... 
Chicago, Rock Island & P. 
Chicago & Eastern Illinois 

Denver & Rio Grande Western. . 
Union Pacific. . 

Western Pacific 


SOUTHWESTERN DISTRICT 


Kansas City Southern 
Missouri-Kansas-Texas 
Missouri Pacific 


(Compiled from American Railway Association figures) 


THE FINANCIAL WORLD 


1931 
$7,047 
13.760 
1053 
2,624 
14,486 
13,743 
90.4% 
1931 
July 25 
1631 
July 25 
742,481 
A 
ug. 4 Aug.2 Aug.4 
$4.85 %e | Coffee... .$0.08% $0.06 
99.81¢ Copper.... .05%4 075 
3.92 1/16 | Cotton.... .059 0815 
ee 5.22% Flour..... 4.20 4.20 
13.90 Belgium*...13.86% 13.95 Gasoline... .10% 
23.82 Germany... .23.78 23.70 Tron... . 14.34 17.01 
14.069 Austria....14.00 14.05 Lead...... .0295  .044 
40.20 Holland....40.24 40.32% | Rubber... .0313  .0562 
26.80 Denmark. .18.94 © 26.74 2.45 
26.80 Sweden....18.04 26.74% | Steel......26.00 29.00 
49.85 Japan.....27.19 49.31 Sugar..... .0308 .035 
#12.00 Brazilt.... 7.20 6.75 SWheat... 
12.17 Chile...... 6.06 12.10 inc...... .0385 
« 
Ai July 16 week Change 
1932 1931 % 
— 50,622 
20,093 31,230 36 
elaware, Lackawanna & Western. 11,079 16,246 —32 
20,716 28,842 —28 
15,094 23,649 — 36 
19,301 27,736 —30 
36,883 56,136 —34 
10,986 14,612 —25 
78.449 119,348 —34 
6,557 9,311 
21,539 31,970 —33 
4,545 7,242 —37 
21,604 31,673 —32 
15,712 24,758 -37 
Ree 7,858 11,729 —33 
23,404 36,238 —35 
19,873 29,788 —33 
25,670 39,421 —35 
8,989 17,194 —48 
8,552 12,058 
28,425 38,681 
17,433 26,961 —35 
19,660 28,826 —37 
3,517 5,088 -31 
3,057 4,070 —25 
17,777 24,777 —28 
16,678 22,110 -25 
3,890 -35 
. Louls-Sal FranciscO.......... 10,509 13,596 —23 
St. Louis-Southwestern........... 3.175 4.319 
144 
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Faith with 


Ht PLEASE SHOW THIS TO SOME INVESTOR FRIEND 


300 ESPITE the disappointments and hard- future course upon the premise of a fuller 

rt ships of one of the most severe and richer national life in which the lessons 
depressions that this country has ever of the past may save us from the recurrence 

31 witnessed, the American people are blessed of former mistakes. 

ot with a heritage of spiritual stamina which THE FINANCIAL WORLD is dedicated to . 

a1, — inevitably overcome all re — serve in its special field toward the achiev- 

481 lead us on to ing of this broader goal, and at this crucial 

089 our Civilization than we have ever known ee 

24 pean Keep Faith with America” by combating 


difficulties with the samé courage and re- 
But in the present strange interlude of sourcefulness shown by our forefathers. 


31 economic bewilderment our people seem : 
75 : “ e ground and be more alert than ever 
sis of our country’s evolution and have become —efore because many previously strong 
" unwittingly the victims of that most con- = companies are having their assets wasted 
‘4, tagious of primitive human emotions— by the attrition of expanding operating 
FEAR. deficits. 
3 The developments of the past few months While we cannot claim infallibility, we 
4 have gone far toward demonstrating that are confident that during the next 12 
F this wide-spread lack of confidence has months we can help every investor to keep 
"a been, and is, the principal impediment to better informed than would otherwise be 
il the initiation of improvement in our eco- possible. 

nomic life. Business and industry have been 

engaged in « thorough housecleaning dur- ‘gether with our invaluable monthly ‘data 
is ing the past two years and are now prepared book, Independent Appraisals of Listed 

to build a new and greater structure of S 
fi meine. posted. You can also make sounder de- 
6 All that is needed is a rebirth of confi- cisions by writing our confidential advice 
i dence and a willingness to work—and in department when you are in doubt on any 
: both respects the responsibility and oppor- security. Remember our yearly price is 
5 tunity rests upon our individual citizens. not $100 but only $10.00 ($2.00 extra 
0 Let each of us reaffirm our faith in the required for postage, etc., on Canadian 
7 integrity of our institutions and plan our and Foreign orders). 


3 THIS SPECIAL OFFER TO INVESTORS EXPIRES SEPTEMBER 1ST 


4 (If you are already a subscriber, please show this to a friend} A.10 
18 
9 THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 
Name 
1 {a} 52 weekly issues of The Financial World and eeeee 
5 Foreign Postage, $2 extra}. 
8 {b} 12 editi f “Ind dent Appraisals of Listed 
2 data and ratings. 
c} Free ee of wrhing for advice on Securities by enclos- 
5 ing ped, self-addressed envelope with each inquiry. : 
3 ach i inquiry must be confined to a single security.} 
56 {d} Reprints entitled “25 Selected Low Priced Stocks,” and “20 
3 Attractive Preferred Stocks and Bonds.” 
26 fe} Reprints of “Sound Investment Rules,” and “Handling Your s 
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Successful People Rea 


THE FINANCIAL WORLD 


In every line of endeavor—in industry, finance, business, science, the 
professions—wherever men and women are successful, there THE 
FINANCIAL WORLD is read. 


It is not bought for entertainment. There is little in it to interest 
the casual reader. But the successful man—the man who has an in- 
come which provides a surplus for investment over and above his living 
expenses—pays $10 per year for THE FINANCIAL WORLD so that he can 
obtain in condensed, readable form the latest information about invest- 
ments and business conditions in general. 


That type of serious, intelligent reader is unquestionably the best pros- 
pect for those national advertisers whose products or services are pur- 
chased only by those whose income is above the average. For it is an 
obvious fact that the income of FINANCIAL WORLD families zs far above 
the average, and their standard of living is such that they demand, and 
buy, the best things that the market affords. 


We know, from an actual survey, that out of the total number of FINANCIAL 
WORLD subscribers, approximately one-half are major and junior execu- 
tives—men who hold positions of responsibility and authority in the 
country’s leading corporations and business organizations. Collectively, 
this group of men controls the purchases of millions of dollars’ worth of 
goods and services for their businesses, to say nothing of their purchases 
as individuals. The other half of our circulation is made up of profes- 
sional men, retired business men, salesmen, office workers and skilled 
workmen. 


Advertisers who have a commodity or service appealing to people of 
the class of THE FINANCIAL WORLD readers can reach in these ad- 
vertising columns a market that can afford the luxuries as well as the 
necessities. And the cost is so low that they cannot afford not to 
advertise here. 
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